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CHAIRMAN'S STATEMENT
EEREE

DEAR SHAREHOLDERS,

The year of 2023 was the first year to comprehensively implement the
spirit of the 20th National Congress of the Communist Party of China,
the year of economic recovery and development after the transition of
the three-year COVID-19 pandemic prevention and control, and the critical
year of continuity between the past and the future to implement the “14th
Five-Year” Plan. The Group took serving the national goal of “carbon
neutrality and carbon peaking” as the guidance and the construction of a
beautiful China as an opportunity, implemented the “1461" development
strategies, accelerated the transformation from a traditional environmental
protection engineering enterprise to a first-class comprehensive energy
and environmental treatment service provider, significantly enhanced
the core competitiveness as a technology-based engineering company,
solidified the foundation for high-quality development, and the main
business indicators have recorded the best in nearly five years.

Looking back on the past year, facing various risks and challenges, the
Group seized the opportunities of integrated protection and systematic
remediation of mountains, rivers, forests, farmlands, lakes, grasslands
and deserts, upheld the new development concept in a fully, accurately
and comprehensively manner, promoted industrial innovation through
technological innovation, and unleashed vitality through deepening
reform. The Group set up Datang New Energy Design Institute, optimized
engineering management organizational structure, put into operation
the second catalyst base on schedule, made every effort to build an
emerging industry incubation platform, solidly promoted the pilot and
industrialization implementation of carbon emission online monitoring,
focused on expanding the research and industrialization application of
technologies such as solid waste disposal of waste wind turbine blades,
energy storage and clean heating supply, empowered and upgraded
traditional industries, and developed strategic emerging industries, with
an aim to persisting in becoming a benchmark enterprise for green and
low-carbon development, and building a powerful engine for high-quality
development of the Company.

Looking forward to 2024, the Group will unswervingly uphold our mission
and responsibility, maintain strategic positioning, deeply understand and
firmly grasp the absolute principle of adhering to high-quality development
in the new era, fully play the “three roles” of technological innovation,
industrial control and security support, persistently follow up the reform,
take a practical innovation path and play a good development card. The
Group will place technological innovation in @ more prominent position,
accelerate the development of strategic emerging industries, and promote
and practice China Datang’s outstanding culture, take on the new mission
of serving the national strategies with practice as our responsibilities,
create and further expand, optimize and consolidate new performance,
and make new contributions to green development and the construction
of a modern harmonious coexistence between humanity and nature!

Chairman of the Board
Zhu Liming

22 March 2024
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COMPANY PROFILE
NSIlG

The predecessor of the Company (stock code: 1272) was China Datang Corporation Group Environment Technology Co.,
Ltd. (FEIREEBERERIMAR A F]), which was established in July 2011. Since the establishment of the Company and
after several years of rapid development and a series of business restructuring, the Company has been successfully listed
on the Main Board of the Stock Exchange since 15 November 2016. As at 31 December 2023, the Company had a total
of 2,967,542,000 issued Shares, among which the Controlling Shareholder, China Datang, holds, directly and indirectly, an
aggregate of approximately 78.96%.

RAR (RGOS © 1272) 81 & A2011F7 AR IR BEREERBIRBEMBR AT c RARKIZAR @ LBEFHIRERER
R—RIINFEBEHL - AREIH2016F11 A 158 RREBRZAERKD £ o R2023%F128318 @ AR AR EITRGOBE R
2,967,542,000/% + HAEARAR R A BI K F B K R E & Hi5H £978.96 % H () °

The Group is the sole platform for the development of environmental protection and energy conservation business under
China Datang Corporation, one of the major state wholly-owned power generation groups in the PRC. The principal business
of the Group includes environmental protection facility concession operation, denitrification catalysts, environmental protection
facilities engineering, water treatment business, energy conservation business and renewable energy engineering business.
AEBER2EARAHEBEREEE  —NPEAEEBETERRREEEBOE—Ta - AEENEELLEBBERR
AR RTALE Al  RRBIELIR - KB EL - B RAUBERRIERED °

As at 31 December 2023, the Company's major corporate structure was as follows:
M2023F12H318  RARIEEREZBNT :

China Datang Corporation Ltd. Other public Shareholders

(PRC)
TEAEEEERAE Hof HnS/Qa;ei
100% (@) HtHR AR

China Datang Group Capital Holding Co., Ltd.

9
78.17% 21.04%

(PRC)
PEAREEESRRARAR
(fE)

h
‘ 0.79% The Cormpany
NG|
(RE)
65% 56% 100% 92.11% 65% 100%
Datang (Beijing) China Datang Datang (Beijing) Water Datang Nanjing Zhejiang Datang Datang (Jiangsu)
Energy Saving Technologies & Engineering & Environmental Protection Tiandi Environmental Environmental
Technology Co., Ltd Engineering Co., Ltd. Technology Co., Ltd. Technology Co., Ltd. Technology Co., Ltd Equipment Co., Ltd.
(PRC) (PRC) (PRC) (PRC) (PRC) (PRC)
RE Eit??‘ HiRk FEAEEERRTR KE (ER) KT REFFURREHR AT ARE RIBIRIR KE (1)
BMARAR ARATF BARRAE BREERE HMEARAR RREBERAT
(b @) (PE) (FED) (FED) (hER) (hED)

100%

Datang Technologies & Engineering India
Private Limited

(India)
RERHRTREESRAF]
(ENE)




For the year ended 31 December 2023, the revenue of the Group
amounted to RMB5,720.1 million, representing an increase of 7.5%
as compared with last year.

For the year ended 31 December 2023, the gross profit of the
Group amounted to RMB1,145.0 million, representing an increase
of 45.0% as compared with last year; the gross profit margin
was 20.0%, representing an increase of 5.2 percentage points as
compared with last year.

For the year ended 31 December 2023, the total comprehensive
income attributable to owners of the parent amounted to RMB522.6
million, representing an increase of 91.2% as compared with last
year.

For the year ended 31 December 2023, the Group continued to be
the largest desulfurization and denitrification concession operator
and the largest manufacturer of denitrification catalysts in the PRC.

The Board shall convene another Board meeting, expected to be
at or before the end of April 2024, to consider the declaration of
a final dividend for the fiscal year ended 31 December 2023.
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FINANCIAL AND OPERATION HIGHLIGHTS
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The following table sets forth the Company’s consolidated statements of
profit or loss and other comprehensive income for the periods indicated:

FINANCIAL HIGHLIGHTS
B 15 4 &

Year ended 31 December

TR ARBMRBRENA G BREMEMES
W

HZ12B31ALEE
2023 2022 2021 2020 2019
20235 20225 20215 20205 20195
RMB'000 RMB’000 RMB000 RMB 000 RMB'000
AEETT ANEETT NEETT NREFT ARETTT
Revenue WA 5,720,131 5,322,722 5,288,416 6,821,071 6,414,621
Cost of sales HEMRA (4,575,113) (4,533,301) (4,946,985) (5,652,769) (5,334,656)
Gross profit £ 1,145,018 789,421 341,431 1,168,302 1,079,965
Selling and distribution expenses HERNHERX (27,825) (18,718) (18,151) (23,041) (36,898)
Administrative expenses TBREY (422,800) (387,802) (478,694) (483,796) (549,695)
Other income and losses HAREE 157,823 111,465 80,436 82,240 132,290
Other expenses, net EthEZ 58 - (8,561) (42,145) (106,603) -
Finance costs i S (176,319) (199,335) (221,959) (270,291) (252,841)
(Impairment loss)/reversal of CHEENSRAE(RE
impairment on financial and contract ~ 18%) //EEE « FE
assets, net (58,271) 10,325 (39,130) (44,153) (69,678)
Profit/(loss) before tax BREHTE/ (BR) 617,626 296,795 (378,212) 322,658 303,143
Income tax expenses FERREY (114,056) (58,672) (65,058) (111,298 (57,766)
PROFIT/LOSS) FOR THE YEAR  £hFE/(F#) 503,570 238,123 (443,270) 211,360 245,377
OTHER COMPREHENSIVE EREtRaRE / (FE)
INCOME/(LOSS) FOR (3BRBE)
THE YEAR, NET OF TAX 377 1,518 (1,080) (40) 967
TOTAL COMPREHENSIVE Epials/ (R 4EE
INCOME/(LOSS) FOR
THE YEAR 503,947 239,641 (444,350 211,320 246,344
Profit/(loss) attributable to: B/ (FB)GER
Owners of the parent SARAEAA 522,375 272,425 (208,332) 302,872 218,942
Non-controlling interests RS (18,805) (34,302) (234,938) (91,512) 26,435
503,570 238,123 (443,270) 211,360 245,377
Total comprehensive BANE/(FR)EES
income/(loss) attributable to: B :
Owners of the parent SRATHEABA 522,586 273,367 (209,881) 303,319 219,666
Non-controlling interests FERER (18,639) (33,726) (234,469) (91,999) 26,678
503,947 239,641 (444,350) 211,320 246,344
—T=FFERE
AERBEXEEERMNERAR



FINANCIAL HIGHLIGHTS (CONTINUED)

BFE ()

The following table sets forth selected items from our consolidated

statements of financial position as at the dates indicated:

FIEIAE -

31 December

TREIIFARBHHMANE G BRRAROE S

12A31R
2023 2022 2021 2020 2019
20235 20225 202145 20204 20195
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANEETT AEETT ARETT ANRETTT NEETT
ASSETS BE

Total current assets MBEELE 10,752,980 10,937,596 10,570,721 11,778,902 12,459,102
Total non-current assets FERPEELE 7,292,142 7,410,661 7,857,665 8,401,956 8,711,657
TOTAL ASSETS BEAE 18,045,122 18,348,257 18,428,386 20,180,858 21,170,759

LIABILITIES AND EQUITY BERER
Total current liabilities MEAELEE 8,739,021 10,533,347 9,478,199 9,927,604 10,574,779
Total non-current liabilities FRBEELE 2,024,477 918,161 2,194,611 2,913,976 3,362,099
Total equity g 7,281,624 6,896,749 6,755,576 7,339,278 7,233,881
TOTAL LIABILITIES AND EQUITY ~ BERERER 18,045,122 18,348,257 18,428,386 20,180,858 21,170,759

The following table sets forth a summary of our consolidated statements

of cash flows for the periods indicated:

Year ended 31 December

TREFITHERMOSHERESRERRR

BEN2ANBLEE
2023 2022 2021 2020 2019
2023F 20226 20215 20205 20195
RMB 000 RMB'00 RMB'000 RMB'000 RMB 000
AREFE _ ARETE  ARETE  ARETE  AREFR
Net cash flows generated from/lused  E2EBIFE/ (EF)BER
in) operating activities EFE 1,811,106 531,346 987,035 1,838,799 (183,225)
Net cash flows used in investing REGHFRRERETFE
activities (560,210) (315,406) (396,588) (608,905) (1,045,933)
Net cash flows (used inlfgenerated ~ BEEBI(ER) /Fi5
from financing activities Heness (364,157) (589,504) (876,728) (1,276,650) 1,133,442

2023 Annual Report
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MANAGEMENT DISCUSSION AND ANALYSIS

As a provider of environmental protection and energy conservation solution
for coal-fired power generation enterprises, the principal business of the
Group includes environmental protection facility concession operation,
denitrification catalysts, environmental protection facility engineering,
water treatment business, energy conservation business and renewable
energy engineering business. Customers of the Group spread over 30
provinces, autonomous regions and municipal cities in the PRC as well
as eight countries.

l. INDUSTRY OVERVIEW

Summarizing the overall performance of the environmental
protection industry in 2023, there are several major highlights
and industry trends as follows:

1

Carbon Peak and Carbon Neutral “1+N”
Policy System has been Constructed and
Continuously Implemented

In 2023, a series of implementation plans as well as support
and protection plans for key areas and industries were
launched. In April 2023, the “Guidelines for Building a
Carbon Peak and Carbon Neutral Standard System” was
published, aiming to establish a carbon peak and carbon
neutral standard system by focusing on the basic common
standards, as well as the needs for the development of
carbon emission reduction, carbon utilization, and carbon
market. In July 2023, the “Opinions on Promoting the Gradual
Transformation of Dual Control on Energy Consumption to
Dual Control on Carbon Emission” was issued to coordinate
the development and reduction of emissions, strengthen
the basis of statistics and accounting, establish and improve
the supporting system, improve the regulation of the
total amount and intensity of energy consumption, and
promote the transformation from dual control on energy
consumption to dual control on carbon emission in phases,
which provides an important institutional basis for achieving
carbon peak and carbon neutrality. In November 2023,
the “Opinions on Accelerating the Establishment of the
Management System of Product Carbon Footprints” was
issued, which plays an important role in promoting the
upgrade of the industries. The launch of these policies
will bring new opportunities for the development of the
Company's energy-saving and carbon reduction industries,
such as carbon monitoring and Carbon Capture, Utilization
and Storage (“CCUS").

B8 E R E S
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The Accelerated Planning and Construction
of New Energy System Promoted the
Development of Strategic Emerging
Industries

In 2023, the installed capacity of non-fossil energy generation
exceeded that of thermal power for the first time, with wind
power installed capacity growing by 20.7% year-on-year
and solar power installed capacity growing by 55.2% year-
on-year. In June 2023, the National Energy Administration
released the “Blue Book for the Development of the New
Power System”, which comprehensively explains the
development concept and internal features of the new
power system, develops a “three-step” development path,
and puts forward the overall framework and key tasks for
the construction of the new power system. Accelerating
the planning and construction of the new energy system
is not only an intrinsic requirement for actively and steadily
promoting carbon peaking and carbon neutrality, but also an
important support for deeply pushing forward the energy
revolution and promoting high-quality development of the
economy. The planning and construction of the new energy
system will drive the vigorous development of decentralized
photovoltaic, energy storage, integrated intelligent energy
and other related industries, and will bring enormous space
for the development of the Company's related businesses.

The Role of Coal-fired Power as a Supporting
and Regulating Power Source was More
Prominent

The “Blue Book for the Development of the New Power
System” formulated a “three-step” development path.
Coal-fired power, as the “anchor” for power security, will
be transformed into a model that emphasizes both roles
as a basic supporting power and system regulating power.
Before 2030, the installed capacity and power generation
of coal-fired power will still grow moderately. In November
2023, the National Development and Reform Commission
issued the “Notice on the Establishment of Coal and Power
Capacity Tariff Mechanism”, formally establishing the coal
and power capacity tariff mechanism to ensure the sustained
and healthy operation of the coal and power industry, and
to better guarantee the safe and stable supply of electricity.
The Company's environmental protection businesses,
such as flue gas treatment and water treatment, which
mainly serve the coal power industry, will still have certain
development space.

2023 Annual Report
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (C

BUSINESS OVERVIEW

In 2023, the Group recorded steady development in each business
segment and maintained the leading position in business segments
of environmental protection facility concession operation and
denitrification catalysts. Based on the cumulative operating unit
capacity as of the end of 2023, the Group continued to maintain its
position as the largest flue gas desulfurization and denitrification
concession operator in the PRC. Based on the total output of
denitrification catalysts in 2023, the Group remained as the PRC's
largest producer of denitrification catalysts.

In 2023, all of the Group’s desulfurization concession operation and
denitrification concession operation projects under construction
have transferred into operational stage in respect of the
environmental protection facility concession operation business.
While consolidating its leading position in the environmental
protection field of thermal power segment, the Group actively
developed environmental protection governance businesses in
steel, cement, metallurgy and other non-electric fields to expand
its business scope and influence.

1) Environmental Protection and Energy
Conservation Business

1.1 Environmental protection facility concession
operation business

The Group's environmental protection facility
concession operation business covers desulfurization
and denitrification concession operations and its
major assets are located along east coast and in the
areas with relatively robust economic development
and strong demands for electricity.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The following chart shows the geographical layout
and cumulative capacity of the Group's concession
operation as at 31 December 2023:

Desulfurization Concession Operation
E SR

[ Deniifcation Concession Operation
AR

ﬁ: In operation: 1,920MW
I8 1,920MW

In operation: 2,640MW
1T 2,640MW

I8 In operation: 7,440MW
$3%: 7,440MW

ﬁ: In operation: 1,000MW
58 1,000MW
[ In operation: 1,000MW
#E: 1,000MW

In operation: 10,120MW
8 10,120MW
[ In operation: 2,370MW

118: 2,370MW

In operation: 1,920MW

38 1,920MW

In operation: 1,920MW
b= 38 1,920MW

In operation: 1,320MW
ﬁ: 58 1,320MW.

In operation: 1,320MW

B8 555 1,320MW

L as
W

As at 31 December 2023, the cumulative
installed capacity in operation for desulfurization
concession operations of the Group reached
50,210MW. The cumulative installed capacity in
operation for denitrification concession operations
reached 41,240MW and the installed capacity of
the desulfurization entrusted operation projects
reached 1,960MW. Among them, there are four
projects other than China Datang Group, with the
desulfurization installed capacity of 5,740MW and
denitrification installed capacity of 3,820MW.

Datang Environment Industry Group Co., Ltd.*

ﬁ: In operation: 1,200MW'
1258: 1,200MW

8 In operation: 1,200MW
5E: 1,200MW

TEBRN2023512A
31 B AR ER R R
HOMERFARE

EF In operation: 1,400MW
#: 1,400MW

[ In operation: 1,400MW
1248 1,400MW

ﬁ: In operation: 6,410MW

1238 6,410MW

8 In operation: 3,850MW
1938: 3,850MW

In operation: 4,040MW
121E: 4,040MW

[ In operation: 4,040MW
54E: 4,040MW

In operation: 5,260MW
#8: 5,260MW.

[ In operation: 3,960MW
128 3,960MW

In operation: 5,780MW
$438: 5,780MW
B8 In operation: 5,140MW
i 38: 5,140MW

In operation: 2,400MW
B8 o 2 400mv

In operation: 2,000MW
1RE: 2,000MW

ﬁ: In operation: 5,200MW

138 5,200MW

M8 In operation: 5,200MW
$i8: 5,200MW

B =2023F12A318 -
AEBBR RS CE R5T
ERMAE502100K
B BEETEE R
WERMAE41,2400K
- BHEEREEER
HEMARE1,960KF
Fo R EKESEE S
BEAE  PImEREE
5,740k * BEHEER
£3,8200kF °



MANAGEMENT DISCUSSION AND ANALYSIS (C

The table below sets forth the status of the Group’s
desulfurization and denitrification concession

operation projects as at 31 December 2023:

NTINUED)
EREHBED (R

TR RK2023F12 5
31 HAEBER m&ﬁﬂﬁﬁ%‘
P ETE B B

Category of Installed
Project location Project name concession operation capacity
15 B e it HE &8 TR E R KRB
(MW)
(JKER)
Guangdong Chaozhou Desulfurization and denitrification 3,200
BR il b - B A
Leizhou Desulfurization and denitrification 2,000
EM Bian - BhE
Jiangsu Lvsigang Desulfurization and denitrification 2,640
L& = P8 Aot - B A
Nanjing Desulfurization and denitrification 1,320
2P Bian - B A
Xutang Desulfurization 1,300
1RIE ik
Shandong Huangdao Desulfurization and denitrification 1,340
=S =S Bidi ~ BihH
Binzhou Desulfurization and denitrification 700
BN Bidi ~ BihH
Dongying Desulfurization and denitrification 2,000
R BiER - Bt
Zhejiang Wushashan Denitrification 2,400
iipan 52 e B
Ningxia Pingluo* Desulfurization and denitrification 820
EE SEE Bifi ~ RihH
Henan Xuchang Desulfurization 2,020
A e R
Sanmenxia Desulfurization and denitrification 2,950/1,050
=[FIS Bifit ~ RihH
Anyang Desulfurization 1,270
7[5 BiaR
Shouyangshan Desulfurization 600
éﬁ%”—l Hﬂ YIL
Xinyang (entrusted) Desulfurization 1,960
5/ (£5E) ik
Gongyi Desulfurization and denitrification 17820
=E Biei ~ RiAE
Hebei Wangtan Desulfurization and denitrification 1,200
AldE B Biaw ~ B A
Zhangjiakou Thermal Power Desulfurization and denitrification 630
KRR AZE B o ~ B A
Zhangjiakou Desulfurization 2,560
RE M BR AR
Yuxian Desulfurization and denitrification 17820
R WiER - BiAE
Tangshan Beijiao Desulfurization and denitrification 700
FEILIERB Bia - B A

T CEEERE
AERFEERERNHARAR
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Category of Installed
Project location Project name concession operation capacity
15 B e it HE &R RRT R E E R KRB
(MW)
(Jkr)
Tianjin Jixian Desulfurization and denitrification 1,200
P 5% b - BAH
Anhui Luohe* Desulfurization and denitrification 2,500
2 YRR * b - Ao
Ma'anshan Desulfurization and denitrification 1,320
B Aian - BAH
Hushan Desulfurization and denitrification 1,820
pE Bian - BAH
Tianjia'an Desulfurization 640
HZxE i
Shaanxi Binchang Desulfurization and denitrification 1,260
i W Bian - B A
Baoji Desulfurization and denitrification 660
=8 Biai ~ BihH
Inner Mongolia  Tuoketuo Desulfurization and denitrification 1,320/6,120
AR it Bian ~ B A
Xilinhot Desulfurization and denitrification 1,820
HIRERF Bian ~ B A
Jiangxi Fuzhou Desulfurization 2,000
paNic] HEM i A%
Shanxi Shentou Desulfurization and denitrification 1,000
] 1EE Bian ~ B A
Xinjiang Hutubi” Desulfurization 600
#is I ] B i
Wu Cai Wan* Desulfurization 820
HFE i
Liaoning Shendong Desulfurization and denitrification 700
RE ER Wb - BAH
Huludao Desulfurization and denitrification 700
RS Wi~ B A

Note: The projects marked with * are projects other

than China Datang Group.

Datang Environment Industry Group Co., Ltd.*
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1.2

1.3

MANAGEMENT DISCUSSION AND ANALYSIS (
EIRER

Denitrification catalysts business

In 2023, the Group’s denitrification catalysts
business remained stable. The following table
sets forth the breakdown of the key figures of the
Group's denitrification catalysts business in 2023:

Production volume Sales volume

12

Delivery volume

CONTINUED)
wm B2 A ()

RIEREL B EF

20234 - AN 5 B R A fE
LB ZEBRFERE - TX
FI| 7R 2023 F 2N &£ & i
LB S 7 7 = B &R
4

(Unit: m3)
(8h2 L HK)
Delivery volume to
customers other than
China Datang Group

FREAESEHE
EE HE YR DN EERNE
25,381.79 46,147.69 46,412.82 13,171.20

In 2023, the Group sold 12,944.76m?® of catalyst
to customers other than China Datang Group and
entered into 73 contracts, among which, 11 contracts
were entered with overseas customers with the
aggregate sales volume of 4,387.15m?, while 39
contracts were entered with customers from non-
electric industry such as glass and alumina sectors
with the aggregate sales volume of 1,523.79m3.
Meanwhile, the Group has made steady progress in
the disposal of waste catalysts with a total amount
of 17,117.69m? of waste catalysts disposed in 2023.

Environmental protection facility engineering
business

In 2023, the Group continued to carry out its
environmental protection facility engineering
business, including desulfurization, denitrification,
dust removal, ultra-low emission, and industrial
site dust management, and actively explore the
environmental market of non-electric industry such
as petroleum, coking, steel and cement.

1.3

20234 A& B[ E
AEEBUINEFHERE
{b#12,944.76 32 J5 3K
FRIAR73ME - HFE
SN I ZRET 118 - B &t
$HE4,387.163 oK
BEM  @LREIEST
¥F:I39 0 RErHHE
1,523.793 75 K © [RIFF -
AEBERERILERE
FEESHEE © 2023F 5%
FX17,117.6937 5 K BE &
LB E TIE -

BERREBLIERY

20234 + ANEEEEF
EBERE - B B
B BEERETIERE
M EESRIETE N RIR IR R
TRR¥ER - YHEGHARA
Mo B ME - KR
LIETEMNIRRETE ©

T CEEERE
AERFEERERNHARAR
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B A A £

1.4
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DT ()

The following table sets forth the breakdown of
the environmental protection facility engineering
business in the power industry of the Group as at
31 December 2023:

Projects awarded and
signed in 2023

TRINRN2023F12 A
NHAEEENITERR
R TR X FRRBIH
A

Projects under
construction as of
the end of 2023

2023 FER N FHIUIEH 2023F KEZEIER

Amount Amount

(RMB (RMB

Number million) Number million)

@ @ N

Item 1B H B A7) gE B&T)

Desulfurization R AR 4 545.43 3 356.63

Denitrification il 4 83.11 0 0

Dust removal K EE T 26.51 il 176.10

Others Hfth 0 0 6 209.95
Waterworks business 14 KEZE

In 2023, the Group entered into 9 contracts for
waterworks projects, with a total contract amount
of RMB150 million. We won the bidding for the
mine water project of Xing'an Coal Mine, a non-
related party, marking a breakthrough in the coal
mine water development segment. We won the
bidding for the zero-emission project of Lingtai
Power Plant of Shandong Energy Group, marking
the Company’'s initial entry into the market of
the Shandong Energy Group. Besides, it was the
first time for the Company to promote the “low-
temperature flash vaporization + rotary fogging”
technology to the mega-unit market.

Datang Environment Industry Group Co., Ltd.*

20234 - AEBEETK
BIRREHE  #tA
BEEBEARBILET -
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MANAGEMENT DISCUSSION AND ANALYSIS (C

Overseas Business

As at 31 December 2023, the NPP5A, NPP9 and PTG
projects in Thailand and the desulfurization project in
Cuddalore in India which the Group have undertaken
overseas ran steadily after officially put into operation.
There are no overseas projects currently underway.

Renewable Energy Business

3.1

3.2

Engineering business

In 2023, the Group entered into three renewable
energy engineering projects, all being photovoltaic
and energy storage engineering projects with a total
installed capacity of 1,1700MW.

Investment business

In 2023, the Group entered into one distributed
photovoltaic investment project with total installed
capacity of 0.437MW. As of the end of 2023, the
Group is operating 12 distributed photovoltaic
projects with an installed capacity of 12.05MW
and an annual power generation capacity of
6,926,500k\Wh.

NTINUED)

EREHBED (R

/IR

HE2023512831H * K&
/g HMNME #1779 Z= BINPPSA -
NPP9 - PTGEHE UK HEHE
HERREREEYE ERE A

BIEE - BAIREEEEIINE

E o

CIE- %3 £

31 TEEXK
2023%F » REBEFHE A
BAERIZEEIME -
BRI - HeeIEEE -
HHRE, 100K °

32 REEW

2023F - N"EEHED
MR A RBEERETEE
f& - BEEE20.437)K
F o 8 2023F K * &
SEEELDMA LK
EH12ME @ % WE
H#12.06)KE @ FEHE

692.65& T LB °

T CEEERE
AERFEERERNHARAR

15



16

Research and Development

In 2023, the Group continued to intensify sci-tech innovation,
conducted in-depth research on cutting-edge technologies
in six technological directions, such as carbon emission
reduction and solid waste disposal, conducted online
exchanges and onsite visits with more than 30 higher
education institutions, scientific research institutions and
leading enterprises in the industry, and established three
working groups for the incubation of new industries and
three preparatory groups for the incubation of new industries
in order to promote the relevant work. In terms of carbon
emission online monitoring, we carried out system iteration
and upgrading according to the operation of the pilot
projects, improved the product performance, completed
the localization substitution, formed a stereotyped complete
set of carbon emission online monitoring products with
independent intellectual property rights, and accelerated
the completion of the CCEP product certification on the
basis of obtaining CPA certification. In terms of green
recycling industry of retired wind turbine blades, we
explored and realized the green recycling disposal and
high-value utilization of blades. Besides, we carried out
the technical research on the in-situ reconstruction of
wind power foundations by replacing existing old units
with small capacity with new units with large capacity
in wind farms, so as to strive to build a systematic and
comprehensive service provider for run-down wind farms.
In terms of energy storage, with electrochemical energy
storage system integration as the business entry point,
we gradually mastered core technologies such as battery
management, energy management and fire warning, and
provided software support for energy storage EPC projects.
In terms of comprehensive smart energy, we focused
on developing distributed integrated energy systems,
effectively enhanced the value of distributed photovoltaic
systems, and accelerated the construction of a digital
intelligent management and control platform for distributed
energy.

In 2023, the Group was awarded 50 patent authorizations
in aggregate, including 33 invention patent authorizations.
As of the end of 2023, the Group was preparing one
international standard as a leading role, and two domestic
standards as a leading role, and has completed the leading
preparation and publication of five international standards.

2023 Annual Report
Datang Environment Industry Group Co., Ltd.*

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The “Technology and Application of Efficient, Flexible,
Clean and Synergistic Energy Potential Dynamic Matching
for Transient Processes in Coal-Fired Generating Units
(PR 2 A AR B PR 3B AR = B VBB R 17 R MO RE 2 B AR IT AR
RAr & FER)" jointly developed by the Group and Xi'an
Jiaotong University was awarded the First Prize of Shaanxi
Province Science and Technology Progress Award. The
“"Wet Mill Optimized Operation Technology Based on
Ultrasonic Measurement (ERAE RS /)ZERE
{LE7THAT) " and “Development of High Denitrification
Activity — Low SO2 Oxidation Rate Denitrification Catalyst
and Its Preparation Process (®fifs/EE—IKSO2& L%
B (b R R TE )" were appraised by China
Electricity Council (“CEC") to be of international leading and
international advanced standards respectively. The project
“Digitalized Water Island System for Thermal Power Plants
(NEBBHFIKE R was awarded the Five-Star Water
Treatment Technology Innovation Achievement Award by
China Electricity Technology Market Association, the project
“Technology and Application of Zero Discharge of High
Salt Wastewater Based on Multiphase Flow Evaporation
Concentration and Rotary Aerosol Drying (ER %R %%
RSB RN S EEKTHREITEER)" was
awarded the Second Prize of the Power Innovation Award of
the CEC, and the project “Industrial Wastewater Treatment
and Reuse Technology Evaluation Methods (T 3 /K 5z 2
O] 5T {8 /5 7K)" was awarded the Second Prize of the
Standard Achievement Award of the CEC.

MANAGEMENT DISCUSSION AND
ANALYSIS ON FINANCIAL POSITION AND
OPERATING RESULTS

There are inter-segment sales among the Group’s segments and
sub-segments, and accordingly the Group records intra-segment
elimination and inter-segment elimination among these segments/
sub-segments for the relevant revenue and cost of sales. In this
annual report, unless otherwise specified herein, (i) all discussion
about total revenue, total gross profit and overall gross profit
margin are based on the amounts after all intra- and inter-segment
elimination among the segments and sub-segments (being the
figures reflected in our consolidated statement of profit or loss
and other comprehensive income), and (ii) all discussion about the
revenue, gross profit and gross profit margin of business segments
and sub-segments are based on the amounts before any intra- or
inter-segment elimination of such segment or sub-segment.

EREHBED (R

ARG B B P 2 SN B A B 3
MIRE R ERARERIESRE
7B R 15 (R ) 6 25 Bh AR UT B B2 1l
R PR S PR PR 8 T R T 2
15482 - [ENBREIENER
FE M B AL IE 1T R 0T = LR OE
HE—ESO2% 1t & BiAH L Bl &
HRBITERE] SFEENE
(meg((hEBR)EE @ 55l
3 B B PR ST A BB SE KR o

[NEmBEFRS R REE
FEENZMMGHERETE
REERMTEIHARE(RE) -
[BERZARAFREREE T (L
R B = B AR K T B R T S
B ETERE AR _F
82 0 A R[ TR EEKEEE MK
TEHE T A [ BRI R 5%
—FR .

- THE BRI MRE
ERBOFRE S
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%ﬁ%ﬁ Bl L 35 A A B U AR 2 36K

B 8B, F 5 2B 2 2B A K 85 F 5
ﬁﬁ% EARFERY - BRIESHAEN
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AR S FEHETT ©
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Overview

The Group’s revenue increased by 7.5% from RMB5,322.7
million in 2022 to RMB5,720.1 million in 2023. The Group’s
profit for 2023 amounted to RMB503.6 million, representing
an increase of RMB265.5 million, or 111.5%, as compared
with RMB238.1 million in 2022. Profit attributable to
owners of the parent amounted to RMB522.4 million. The
Group's cash and cash equivalents increased by 101.7% to
RMB1,759.4 million as at 31 December 2023 as compared
with RMB872.2 million as at 31 December 2022. The
Group's total assets decreased by 1.7% to RMB18,045.4
million as at 31 December 2023 as compared with
RMB18,348.3 million as at 31 December 2022. The Group's
total liabilities decreased by 6.0% to RMB10,763.5 million
as at 31 December 2023 as compared with RMB11,451.5
million as at 31 December 2022. The Group's return on total
assets for 2023 was 2.8%, as compared with 1.3% in 2022.

Results of Operations
2.1 Revenue

The Group’s revenue increased by 7.5% to
RMB5,720.1 million in 2023 as compared with
RMB5,322.7 million in 2022, primarily due to the
increase in revenue from environmental protection
and energy conservation business.

22 Cost of sales

The Group's cost of sales increased by 0.9% to
RMB4,575.1 million in 2023 as compared with
RMB4,533.3 million in 2022, mainly due to the
increase in costs of engineering business.

2023 Annual Report
Datang Environment Industry Group Co., Ltd.*

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (C
BEEENWEDT (&)

Selling and distribution expenses

The Group's selling and distribution expenses
increased by 48.7% to RMB27.8 million in 2023 as
compared with RMB18.7 million in 2022. This was
primarily due to the increase in the expenses such
as bidding expenses, travel expenses and business
entertainment expenses.

Administrative expenses

The Group’s administrative expenses increased by
9.0% to RMB422.8 million in 2023 as compared
with RMB387.8 million in 2022. This was mainly
due to the increase in the Company's labor dispatch
personnel.

Other income and losses

The Group’s other income increased to RMB157.8
million in 2023 as compared with RMB111.5 million
in 2022. This was mainly due to the increase in
loss on disposal of property, plant and equipment
compared with last year.

Other expenses, net

The Group’s other expenses decreased by 100% to
RMBO in 2023 as compared with RMB8.6 million in
2022. This was primarily attributed to an expense
recognized in 2022 which was related to the
settlement of a performance guarantee in relation
to the India Gujarat Project, while no corresponding
expenses were recognized in 2023.

Finance costs

The Group's finance costs decreased by 11.5%
to RMB176.3 million in 2023 as compared with
RMB199.3 million in 2022, mainly due to the
decrease in the balance of long-term interest-bearing
bank borrowings of the Group and the replacement
of high-interest bank borrowings through the
issuance of super short-term commercial papers,
which lowered the finance cost.

23

24
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Profit before tax

As a result of the foregoing factors, the Group's
profit before tax increased by 108.1% to RMB617.6
million in 2023 as compared with RMB296.8 million
in 2022.

Income tax expense

The Group’s income tax expense was RMB114.1
million in 2023, representing an increase of 94.4%
from RMB58.7 million in 2022, mainly due to the
increase in profit before tax.

Profit for the year

The Group’'s profit for the year increased by
RMB265.5 million from RMB238.1 million in 2022
to RMB503.6 million in 2023. For the year ended
31 December 2023, the Group's profit for the year
as a percentage of its total revenue increased to
8.8% as compared with 4.5% in 2022.

Profit attributable to owners of the parent

The profit attributable to owners of the parent
increased by RMB250.0 million to RMB522.4 million
in 2023 as compared with RMB272.4 million in 2022.

Loss attributable to non-controlling interests

The loss attributable to non-controlling interests of
the Group decreased by 45.2% to RMB18.8 million
in 2023 as compared with RMB34.3 million in 2022.

Datang Environment Industry Group Co., Ltd.*
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MANAGEMENT DISCUSSION AND ANALYSIS (C

Results on Business Segments 3.

The following table sets forth a breakdown of the Group’s
revenue by each business segment or sub-segment and
each segment or sub-segment as a percentage of total
revenue for the years ended 31 December 2023 and 2022,
as well as the percentage of change:

RESWBRR

AEBEFZE2023F 20224
12 A31 B It FEREFEE D EPsk
THHWARE - & B HBIRA
MBS RECE DL TRA

T~

For the year ended 31 December

HZ12A31BLEE
2023 2022
2023 20225

Percentage of
total revenue

Percentage of
total revenue

NTINUED)
EREHBED (R

before before
Revenue elimination” Revenue  elimination'” Change
fEHE Al . ff }
WA AR ALH WA BARAI 2l
RMB ‘OOQ % RMB ‘009 % %
Environmental Protection and Energy BREEBARR
Conservation Solutions:
Total revenue of environmental protection and ~ BREEERASREEA 2 5,567,188 934 5200433 95.1 71
energy conservation solutions before elimination U A
Intra-segment elimination® AEHREE? (201,102) (112,389) 789
Total revenue of environmental protection and RS FRADMMY 5,366,086 5,088,044 Bl
energy conservation solutions after BERA
intra-segment elimination
Inter-segment elimination DEEES = = =
External revenue of environmental protection ~ BRMAEMASEHMIKA 5,366,086 5,088,044 55
and energy conservation solution
Renewable Energy Engineering: BERRIR:
Total revenue of renewable energy engineering  ATBA B TRENA 331,379 5.6 195,533 36 69.5
business
Inter-segment elimination PHFEHE = z =
External revenue of renewable energy TELRRTREMIMA 331,379 195,533 69.5
engineering
Thermal power engineering: REIRE:
Total revenue of thermal power engineering NETREHA - 0.0 - 0.0 -
Inter-segment elimination kb = 5 i
External revenue of thermal power engineering X ETRE MM A - - -
Other businesses: Rftrsss
Total revenue of other businesses YIS TON 60,090 10 70,211 13 144
Inter-segment elimination® A HEEE (37,424) (31,066) 205
External revenue of other businesses M EBHMIUA 22,666 39,145 421
Total revenue before elimination®” it LON G 5,958,657 1000 5466,177 100.0 9.0
Total intra- and inter-segment elimination® 2 HRAL PELEEE 238,526 143,455 66.3
Total revenue LN 5,720,131 5,322,722 7.5

T CEEERE
AERFEERERNHARAR
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS (CONTINUED)
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Notes:

(1)

(2)

(3)

(4)

(5)

2023 Annual Report

DT (&)

Represents the revenue of each segment or sub-
segment (before any intra- or inter-segment elimination)
as a percentage of the total revenue before any intra- or
inter-segment elimination.

Intra-segment elimination of revenue from sub-
segments under environmental protection and energy
conservation solutions segment mainly arises from the
intra-segment sales between denitrification catalysts
sub-segment to energy conservation sub-segment and
environmental protection facility concession operation,
respectively.

Inter-segment elimination of revenue from other
business segments mainly arises from the inter-
segment sales between other business segments
and environmental protection and energy conservation
solutions.

Represents the aggregate amount of the revenue of
all segments/sub-segments before any intra- or inter-
segment elimination.

Represents the aggregate amount of all intra- and inter-
segment elimination.
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MANAGEMENT DISCUSSION AND ANALYSIS (C

The following table sets forth a breakdown of the Group's
gross profit and gross profit margin of each segment or

NTINUED)

R E T RED N (E)

TREIAEEEEHZ2023F K
202212 A31 HIEFE& D Efsk

sub-segment for the years ended 31 December 2023 and FHHHMEF - EF PR
2022, as well as the percentage of change in gross profit: FEHBRE -
For the year ended 31 December
HZ12AALEE
2023 2022
2023 20225
Gross profit Gross profit Change of
Gross profit margin®  Gross profit" margin® gross profit
i Efl%0 1 Ef=e M
RMB000 % RMB'000 % %
Total gross profit of environmental protection and  BRE&BARELER
energy conservation solutions 1,180,926 2.0 880,381 173 341

Total gross profit of renewable energy engineering  TE4HRIRAER 43,940 133 (75,625 (38.7) (158.1)

Total gross profit of thermal power engineering X EIRAEH - = = = =

Total gross profit of other businesses EtEHEEA (79,848) (352.3) (15,335) (39.2) 4207

Total gross profit and overall gross profit margin® AZFREF = 1,145,018 2.0 789,421 148 4.0

Notes: Hiat -

(1) Calculated based on the revenue of each segment (1) RBE D ET P EBEIWA
or sub-segment (before any intra- or inter-segment (R 5 BF R 3k 5 SP 4K 85
elimination) minus the cost of sales of such segment B ) &z D 2Bk T 2 2B AY
or sub-segment (before any intra- or inter-segment HEKA(ER D EBAK S
elimination). B SR T E S

(2) Calculated based on the gross profit of each segment or (2) }kﬁn%ﬁﬁﬂ_ﬁz?"*ﬁﬁﬁt
sub-segment calculated according to note (1) divided by M)A BB HOEFR
the revenue of such segment or sub-segment (before SRR UAZ D BT 2
any intra- or inter-segment elimination). WA (R 5 & R 3k 5 2B

R HESH °
(3) Total gross profit equals total revenue (being the (3) BERNF R B A (BD R B

revenue reflected on our consolidated statement of
profit or loss and other comprehensive income) minus
total cost of sales (being the cost of sales reflected on
our consolidated statement of profit or loss and other
comprehensive income). Overall gross profit margin

equals total gross profit divided by total revenue.
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Cash Flows

As at 31 December 2023, the Group’s cash and cash
equivalents increased by 101.7% to RMB1,759.4 million
as compared with RMB872.2 million as at 31 December
2022, mainly attributable to the increase in the cash flow
generated from operating activities of the Group.

Working Capital

As at 31 December 2023, the Group’s net current assets
increased by 398.2% to RMB2,013.9 million as compared
with RMB404.2 million as at 31 December 2022, primarily
due to the increase in contract assets, cash and cash
equivalents.

Indebtedness

As at 31 December 2023, the Group's borrowings
decreased by 0.9% to RMB5,590.7 million as compared
with RMB5,640.2 million as at 31 December 2022.

Capital Expenditure

The Group's capital expenditure increased by 126.4% to
RMB389.8 million in 2023 as compared with RMB172.2
million in 2022. Capital expenditure mainly comprises costs
of long-term assets including acquisition or construction of
property, plant and equipment and intangible assets.

Financial Ratios

The following table sets forth certain of our financial ratios
as at the dates and for the periods indicated:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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2023F M ARM389.8EE T °
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As at 31 December

M12H31H
2023 2022
20234 2000
Current ratio mENEL X 123.0% 103.8%
Quick ratio 2D Je e 121.2% 102.4%
Liabilities to assets ratio BEEELE 59.6% 62.4%
Leverage ratio ERE = 52.6% 69.1%
Return on total assets BB E O FRE 2.8% 1.3%
Return on equity R 7S 2] 3 == 6.9% 3.4%
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MANAGEMENT DISCUSSION AND ANALYSIS (C
BEEENWEDT (&)

Significant Investment

For the year ended 31 December 2023, the Group made
no significant investment.

Material Acquisition and Disposal

On 31 August 2023, Datang (Beijing) Water Engineering &
Technology Co., Ltd.* (KEQLR)KFETERMAR Q)
("Water Engineering & Technology”), a wholly-owned
subsidiary of the Company, as a vendor, entered into an
agreement with Datang Baoji Thermal Power Plant (X & 2 %t
ZVE ), a wholly-owned branch of a fellow subsidiary namely
Datang ShaanX| Power Generation Co., Ltd* (K/EBRFEZE
BPFR/A7F]), as a purchaser. According to the agreement,
Water Engineering & Technology has conditionally agreed to
sell and Datang Baoji Thermal Power Plant has conditionally
agreed to acquire, a number of building, building structures
and equipment (“Target Assets”) at a consideration of
RMB37,997,700. The consideration was calculated based
on the appraised market value of the Target Assets on 30
September 2022 as assessed by an independent valuer in
the PRC. Upon completion of the disposal of the Target
Assets, the Group is expected to record a gain on disposal
of approximately RMB26,331,800 (before tax).

Save as disclosed above, for the year ended 31 December
2023, the Group has no other material acquisition or disposal.

Charged and Pledged Assets

As at 31 December 2023, no assets were pledged to secure
interest-bearing bank borrowings and other loans for the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B A A £

DT ()

12. Contingent Liabilities

(a)

(b)

2023 Annual Report

India Gujarat Project

On 16 March 2019, the Group's subsidiaries,
Technologies & Engineering Company and Datang
Technologies & Engineering India Private Limited
("Technologies & Engineering India”) signed
construction contracts for desulfurisation and wet
chimney with Gujarat State Electricity Corporation
Limited (“GSECL"). Due to the impact of COVID-19,
the construction progress was delayed and GSECL
issued a formal notice which stated that it might
take measures such as terminating the contract,
redeeming the performance guarantee letter, and
entrusting the work to others to complete. The
Group fully accrued provisions of RMB75,848,000
for the redemption of the performance guarantee
letter, and also considered that the corresponding
advance receipts of RMB25,835,000 would no longer
be obligated to be returned after the redemption of
the performance guarantee letter, and incurred other
expenses of RMB50,013,000 for the year ended 31
December 2021 accordingly. During the year ended
31 December 2022, the performance guarantee
letter of RMB75,848,000 has been fully redeemed.
The likelihood of occurrence of other compensations
about these contract disputes cannot be estimated
reliably.

India NLC Project

On 6 March 2020, Technologies & Engineering
Company signed a construction contract with NLC
India Limited (“NLC India”). Due to the impact of
COVID-19, the construction progress was delayed,
and NLC India issued a formal notice to request to
terminate the contract and redeem the performance
guarantee letter amounting to RMB47,303,000. In
addition, the claims brought by NLC India also include
the costs incurred in re-tendering and the arbitration
progress. The Group fully accrued a provision of
RMB47,303,000 for the request of redeeming the
performance guarantee letter, and incurred other
expenses of RMB47,303,000 for the year ended 31
December 2021 accordingly. During the year ended
31 December 2022, the performance guarantee
letter of RMB47,303,000 has been fully redeemed.
The likelihood of occurrence of other compensations
about these contract disputes cannot be estimated
reliably.

Datang Environment Industry Group Co., Ltd.*
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V.

MANAGEMENT DISCUSSION AND ANALYSIS (C

RISK FACTORS AND RISK MANAGEMENT

Risks on environmental protection and energy
conservation policies

The Group provides substantially all of its products and services
in the PRC, and the development of Group's business is greatly
dependent on the environmental protection policies of the PRC.

Environmental protection industry is one of the major industries
that benefit from the constant support of the PRC government.
The market demand for the Group’s environmental protection
and energy conservation products and services and the revenue
generated therefrom are directly affected by the environmental
protection policies of the PRC. However, there is no assurance that
such policies will continue to be available to the Group or there
will be no adverse change. If there is any adverse change, it may
result in a material and adverse effect on the business prospects,
results of operations and financial condition of the Group. The
management of the Group is of the view that, given the severity
of pollution in the PRC, it is unlikely for the PRC government to
revise such environmental protection policies regarding the adverse
effect or to withdraw any resources invested in the environmental
protection industry. Moreover, the Group, as a trendsetter and
leader of the environmental protection and energy conservation
for the PRC's electric power industry, has participated in the
formulation of various industrial policies and standards, which
allows it to catch the latest industry trends and respond in a
timely fashion.

Risks on connected transactions with China
Datang Group and its connected persons

The Group has been conducting various transactions with China
Datang Group and its connected persons, and will continue to
enter into such transactions in the future. For the year ended
31 December 2023, the total value of goods sold and services
provided by the Group to China Datang Group and its connected
persons was approximately RMB5,119.4 million, representing
approximately 89% of the total revenue of the Group. For the
year ended 31 December 2023, the total value of goods purchased
and services received by the Group from China Datang Group and
its connected persons was approximately RMB2,087.4 million,
representing approximately 46 % of the total cost of the Group. The
Group has been actively expanding its client base. For example,
during 2023, the Group entered into contracts in the amount of
RMB364 million with clients other than China Datang Group and
its connected persons, representing approximately 20% of the
total contract amount of the Group.
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Liquidity risks

The Group had operating cash flows of RMB1,811.1 million for
the year ended 31 December 2023. The Group cannot assure that
its operating cash flow for any future period will be positive. The
Group's ability to generate adequate cash inflows from operating
activities in the future will depend largely on project schedule
and billing arrangement, its ability to collect receivables from
customers in a timely manner and the credit terms available to
the Group. If the Group is not able to generate sufficient cash
flows from operations or obtain sufficient financing to support
its business operation, the Group's growth prospects may be
materially and adversely affected. The Group plans to implement
diversified measures to collect receivables in order to improve
operating cash flow. In addition, the Group has been proactively
seeking financing to support the development and expansion of
its business. As at 31 December 2023, the Group had available
bank facilities of RMB13.86 billion.

Industry risks

The Group’s business primarily focuses on the environmental
protection and energy conservation for coal-fired power plants,
and therefore the market demand for the Group's environmental
protection and energy conservation business relies heavily on the
growth rate of the coal-fired power generation output in the PRC.
In particular, the revenue generated from concession operations
will be directly affected by the power generation output of coal-
fired power plants. As pollution has become an increasingly severe
environmental issue in the PRC, the PRC government has shown
considerable concern for the adjustment to the national energy
structure and development. Therefore, there can be no assurance
that coal-fired power generation output in the PRC will continue
to grow at the current pace. If the increase in coal-fired power
generation output in the PRC slows down, it may result in a
decrease in utilization hours of coal-fired power generation units,
or a lower demand for the Group’s products and services, which
in turn will materially and adversely affect our business prospects,
results of operations and financial position. The management of the
Group is of the view that, in terms of the power generation portfolio
in the PRC, coal-fired power generation still dominates the market.
In addition, the vast majority of the Group’s concession operations
locate in coastal areas and economically developed areas, where
the utilization hours of coal-fired power generation are higher than
the average level nationwide. The Group plans to actively explore
clients in the iron and steel, cement and petrochemical industries.
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MANAGEMENT DISCUSSION AND ANALYSIS (C

Risks on overseas business

The Group is aggressively developing its overseas business,
especially in the Belt and Road Initiative countries, deeply explores
Southeast Asia, South Asia and other core markets, and focuses
on the deployment in India, Thailand and other countries. The
Group's global business expansion may be hindered by risks such
as: lack of availability of overseas financing, possible difficulties in
the management of overseas personnel and business operations,
lack of understanding of the local business environment, financial
and management system or legal system, volatility in currency
exchange rates, cultural differences, changes in political, regulatory
or economic environments in the foreign countries or other regions,
as well as the risk of barriers. If the Group fails to manage the
above risks effectively, its overseas expansion may be hindered,
which may in turn result in a material and adverse effect on its
business prospects, results of operations and financial condition.
The management of the Group is of the view that, the PRC
government has been actively establishing friendly diplomatic
relations with the Belt and Road Initiative countries and improving
the overseas investment atmosphere. The Group has extensive
experience in project management in certain countries, such as
India and Thailand, which can serve as examples for its future
overseas development. Moreover, the Group has established rather
mature risk management and internal control systems to mitigate
risks on overseas business to the greatest extent possible.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BEE W EDN(E)

V. OUTLOOK ON THE GROUP’'S FUTURE
DEVELOPMENT

According to the Group's “1461" development strategies and
the current development situation, the Group will focus on three
aspects in 2024:

1. Make every effort to improve quality
and efficiency and secure basic business
foundation

The Group will continue to strengthen lean management,
steadily enhance value creation capabilities, and further
consolidate the traditional business profitability of the
Company. The Group will elevate the level of lean management
throughout the whole process of environmental protection
facilities concession operation, and promote the application
of mature technologies such as denitrification ammonia
injection optimization, dilution air heat exchange and white
mud replacing limestone transformation, as well as new
technology pilots such as efficiency improvement of empty
tower of absorption tower and silicon carbide impeller, so
as to continuously reduce energy and material consumption
and enhance the operational efficiency of environmental
protection facilities. The Group will strengthen the
management of bulk materials and promote the utilization of
gypsum resources and quality enhancement to achieve cost
reduction and efficiency improvement. The Group will also
strengthen the building of core capabilities in the engineering
segment, enhance technology, market and project control
capabilities by focusing on high-quality projects, explore the
potential for energy-saving transformation of environmental
protection facilities such as desulfurization, denitrification
and dedusting, expand the scale of businesses such as
conversion of liquid ammonia to urea and air preheater
blockage prevention, and promote the strengthening and
expansion of zero wastewater discharge from thermal
power plants, water-saving transformation of recycled
water and non-electric industrial wastewater treatment.
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MANAGEMENT DISCUSSION AND ANALYSIS (
BEE

Strengthen technological innovation and
accelerate the development of new quality
productivity

The Group will give full play to the role of technological
innovation as a state-owned enterprise, focus on strategic
emerging industries such as environmental governance,
new energy, energy saving and carbon reduction as well
as green recycling, and endeavour to research and develop
key core technologies, core equipment and core materials.
In respect of CCUS measures, based on carbon capture
technologies such as solution absorption method and ultra-
low energy physical adsorption method, the Group will
establish a complete technology system of carbon dioxide
("C02") capture for coal-fired/gas power plants, and explore
CO2 resource technologies such as CO2 hydrogenation to
produce green methanol for co-production of liquefied natural
gas (LNG) and use of CO2 to produce carbon nanotube
(CNT), so as to form low carbon/zero carbon solutions for
multi-scenario industries. In respect of energy storage,
the Group will break through key technologies for high
safety, low cost, large scale and efficient electrochemical
energy storage, focus on the reaction stability of chemical
heat storage materials and the development of system
equipment to create a new generation of original technology
sources for chemical heat storage, and research the
collaborative peak-frequency regulation characteristics
of new energy storage technologies such as batteries,
flywheels and capacitors, so as to form grid-forming hybrid
energy storage solutions. In respect of catalysts, the Group
will strengthen the development and application of high
pore honeycomb denitrification catalyst products, strive
to achieve technological breakthroughs in overcoming
“bottleneck” challenges, and carry out research and
development of new catalysts such as low precious metal
hydrogen production catalysts and CO2 hydrogenation to
produce methanol, so as to build-up technology reserves
for future industrial development.
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Cultivate and expand strategic emerging
industries and open up new tracks for future
industries

The Group will focus on strategic emerging industries
and carry out the application of key core technologies. In
respect of catalysts, the Group will continue to be guided
by market demand, increase the promotion and application
of new products such as medium and low temperature
denitrification catalysts, synergistic denitrification
and dehydration catalysts, anti-alkali metal poisoning
denitrification catalysts and denitrification catalysts with
low sulfur dioxide (SO2) oxidation rates, and promote the
pilot construction of a “zero carbon factory” at the second
catalysts production base. In respect of online carbon
emission monitoring, the Group will iterate and upgrade
the system based on the operation of pilot projects, improve
product performance, complete localization substitution,
form a stereotyped complete set of carbon emission online
monitoring products with independent intellectual property
rights, and accelerate the completion of China Certification
for Environmental Products (CCEP) on the basis of obtaining
CPA certification. In respect of the green recycling industry
of retired wind turbine blades, the Group will explore the
realization of green recycling and disposal as well as high
value utilization of blades. Meanwhile, the Group will carry
out technical research on the in-situ reconstruction of wind
power foundations by replacing existing run-down units
with small capacity with new units with large capacity
in wind farms, so as to strive to build a systematic and
comprehensive service provider for run-down wind farms.
In respect of energy storage, the Group will take the
integration of electrochemical energy storage systems as
the business entry point, gradually master core technologies
such as battery management, energy management and fire
warning, and provide software support for energy storage
EPC (engineering, procurement and construction) projects.
In respect of comprehensive smart energy, the Group will
focus on developing distributed comprehensive energy
systems, effectively enhance the value of distributed
photovoltaic systems and accelerate the construction of
a digital intelligent management and control platform for
distributed energy.
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REPORT OF DIRECTORS

The Board hereby presents this report of Directors and the annual report
as well as the Group's audited consolidated financial statements for the
year of 2023 prepared in accordance with the IFRS Accounting Standards
("IFRS").

CORPORATE INFORMATION

The Company was incorporated as a joint stock Company in the
PRC with limited liability on 25 July 2011. Basic information about
the Company is set out in the sections headed “Company Profile”
and “Corporate Information” on page 3 and pages 276 to 280 of
this annual report.

PRINCIPAL BUSINESS

The Group is the sole platform for the development of
environmental protection and energy conservation business under
China Datang Group, one of the 4 major state wholly-owned power
generation groups in the PRC. The principal business of the Group
includes environmental protection facility concession operation,
denitrification catalysts, environmental protection facilities
engineering, water treatment business, energy conservation
business and renewable energy engineering business.

Details of the Company’s subsidiaries are set out in Note 1 to the
financial statements in this annual report.

RESULTS AND BUSINESS REVIEW

The audited financial results of the Group for the year ended 31
December 2023 are set out in the consolidated statement of profit
or loss and other comprehensive income on pages 137 to 138 of
this annual report. The financial position of the Group and of the
Company as at 31 December 2023 is set out in the consolidated
statement of financial position on pages 139 to 140 of and in Note
39 to the financial statements in this annual report. The cash flows
of the Group for the year ended 31 December 2023 are set out
in the consolidated statement of cash flows on pages 142 to 143
of this annual report.
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V.

A discussion and analysis of the Group's business review, results
and performance during the year ended 31 December 2023,
the discussion and analysis of the key factors of its results and
financial performance, risk factors and risk management and the
prospect for future development are set out in the section headed
“Management Discussion and Analysis” on pages 7 to 32 of this
annual report, and the “Report of Directors” on pages 33 to 73
of this annual report. The description of relationship between the
Group and employees is set out in the section headed “Human
Resources” on pages 127 to 128 of this annual report. The
indemnity provisions of the Company are set out in the section
headed “Directors’ liability insurance and the permitted indemnity
provisions” under the corporate governance report on page 88 of
this annual report. The aforementioned sections form part of the
report of Directors.

ENVIRONMENTAL POLICIES AND
PERFORMANCE OF THE COMPANY

As an environmental protection technology company, the Group
strictly abides by the environment and social-related laws and
regulations that have a significant impact on the Group in relation
to its businesses, including provision of environmental protection
and energy conservation services, monitoring of the pollutants
generated by coal-fired power plants, and provision of renewable
energy services, etc. Meanwhile, as a responsible company, the
Group proactively performed its social responsibility in 2023,
and conducted business by taking fulfillment of the concept of
sustainable development as its duty. It also adheres to mutually
beneficial cooperation with key stakeholders, including customers,
employees and suppliers, to seek for common development,
and strives to maintain a balance of harmony with ecological
environment and social environment. The Group will keep on
undertaking social responsibilities and exerting advantages as an
environmental protection enterprise and making consistent efforts
to forage an environment with blue sky and white clouds.

Details of the environmental, social and governance ("ESG") of
the Company will be set out in the Environmental, Social and
Governance Report (the "ESG Report”) to be issued by the
Company separately pursuant to Rule 13.91 and Appendix C2 to
the Listing Rules.
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REPORT OF DIRECTORS (CONTINUED)

COMPLIANCE WITH LAWS AND
REGULATIONS

As an H share company incorporated in the PRC with limited
liabilities and listed on the Main Board of the Stock Exchange,
the Company is governed by various applicable domestic laws and
regulations including the Company Law of the People’s Republic
of China (“Company Law"), the Production Safety Law of the
People’s Republic of China, the Standards for Corporate Governance
of Listed Companies ( {_ ETRARPAIEXEER]) ) promulgated by the
CSRC, the Guideline on Comprehensive Risk Management of
Central Enterprises ( {(FREFE2EEMREIEIES]) ) promulgated
by the SASAC, as well as the Listing Rules and the SFO. The
Group has implemented risk management and internal control
measures to ensure its compliance with such laws and regulations.
Having reviewed the business performance of the Group, the
Board is of the view that the Group has been in compliance with
the requirements of relevant laws and regulations in all material
respects.

The discussion and analysis of legal risks exposed to the
Company are set out in the section headed “Risk Factors and
Risk Management” on pages 27 to 29 of this annual report.

USE OF NET PROCEEDS FROM THE INITIAL
PUBLIC OFFERING

The Company has been listed on the Main Board of the Stock
Exchange since 15 November 2016. The net proceeds from the
initial public offering and partial exercise of the over-allotment
option, after deducting the underwriting fees and relevant
expenses, amounted to approximately HK$2,032.3 million, which
will be used in the ways stated in the section headed “Future Plans
and Use of Proceeds” of the Prospectus and the announcement
of the Company dated 30 December 2021 (the “Announcement”)
in relation to the change in use of net proceeds.
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&

VII.

SRE(E)

The following table sets forth the use of net proceeds from the

initial public offering as at 31 December 2023:

Intended use of

TREFIEZ2023F12A31HIEEH XA

FEEMS

Revised use of
net proceeds

Actual use of

Unused net

RBFENERBR

Expected time

net proceeds asatthe net proceeds up  proceeds up to of full utilization
disclosed in the date of the to 31 December 31 December of remaining
Prospectus  Announcement 2023 2023 balance
B22023%128
AREEEEN  RELEEE  NEMEFE  BE023%127
FEFEREN  MENEFEN  FENERER NAXER  RAERBEN
RERi BiR% ERFE  FRRERE RANE
(HK$ million) (HK$ mu’wor (HK$ million) (HK$ million)
To finance the capital expenditures for expanding ~ BRME R FEL EHEE
the desulfurization and denitrification concession FRMEARR
operations 1,219.50 1,219.50 1,219.50 0.00 -
To develop new sources of growth in the revenue ~ SEERARFIERERS 0
and profit, including but not limited to EMC BRRRREE SRS DERE
business for coal-ired power plants, water BEK  KBEBANARPRE
treatment business, and providing customers with ~ BEANEERRHR
overall solution plans of ultra-low emissions 304.80 304.80 304.80 0.00 -
To repay some of the existing bank loans in order to  EEBABARITER - IRES
lower the finance costs and improve the financial ﬁﬁﬁ&ﬁi%ﬁﬁ%ﬁﬁt@
leverage ratio 20320 203.20 203.20 0.00 -
For working capital and other general corporate EEASRAM—RAAME
pUrposes 20320 203.20 203.20 0.00 -
For research and development expenditures BT December 2025
101.60 93.60 63.23 30.37 2025F12A
For investment in renewable energy projects ELEFRERE December 2025
- 8.0 0.0 8.00 2005512
Total @ 2,032.30 2,032.30 1,993.93 38.37
PROPERTY, PLANT AND EQUIPMENT + - Y¥E  BREREE
Details of the changes in property, plant and equipment of the REBEYE  MELRBEHNEFH B
Group are set out in Note 15 to the financial statements in this AN E SR IR R MT3E15 o

annual report.

At the end of the Reporting Period, the Group had no investment

properties or properties held for development and/or sal

e with one

or more of the percentage ratios (as defined under Rule 14.04(9)

of the Listing Rules) exceeding 5%.
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REPORT OF DIRECTORS (CONTINUED)

VIIl. SHARE CAPITAL

IX.

XIl.

As at 31 December 2023, the total registered share capital of the
Company was RMB2,967,542,000, divided into 624,296,200 H
Shares and 2,343,245,800 Domestic Shares. Details of the changes
in issued share capital of the Company during the Reporting Period
are set out in Note 29 to the financial statements in this annual
report.

PRE-EMPTIVE RIGHTS

As at 31 December 2023, there were no provisions for pre-emptive
rights under the Articles of Association or the relevant PRC laws,
which require the Company to offer new Shares to existing
Shareholders in proportion to their shareholdings.

RESERVES

Details of the changes in reserves of the Group and of the Company
during the Reporting Period are set out in the consolidated
statement of changes in equity and in Note 30 to the financial
statements in this annual report.

RETAINED PROFITS

Pursuant to the Articles of Association, where there are differences
between Accounting Standards for Business Enterprises of the
PRC ("PRC GAAP") and the IFRS, the retained profits shall be
the lower of the amounts shown in the two different financial
statements. There is no discrepancy between the net assets at
the end of 2023 as calculated in accordance with PRC GAAP and
the IFRS. The retained profits of the Group as of 31 December
2023 is set out in the consolidated statement of changes in equity.
The Board proposes to set aside 10% of the profit after tax as the
statutory surplus reserve in accordance with the Company Law
and the Articles of Association, and not to set aside discretionary
reserve. This proposal will be submitted to the 2023 AGM for
consideration and approval.
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Xil. 2023 FINAL DIVIDEND

The Board has not resolved to recommend payment of a final
dividend for the fiscal year ended 31 December 2023 (the
“Proposed 2023 Final Dividend"”) but shall convene another
Board meeting, expected to be at or before the end of April 2024,
to consider the declaration of the Proposed 2023 Final Dividend.
If the Board decides to proceed, the declaration will be adopted
and recommended by Board resolution for the approval of the
Shareholders.

2023 Annual Report
Datang Environment Industry Group Co., Ltd.*

+Z v 2023 KRR

EEgHABARBEZIREEE2023F
12A3MBIEHRFEHRPIKRE([EE
2023F ERERE]) B2 RTEH
EEe e (FETR202454 BKsk 2 /)
IAEEEIREH2023F ERIKE © i
ETgRTHT ERBEUNEFTSR
RPN - (EARERBLE o



Xl

REPORT OF DIRECTORS (CONTINUED)

TAX

According to the Enterprise Income Tax Law of the PRC ( {1 ZE A
RHAMBEREFSFE) ) and its implementation regulations (the
"EIT Law"), the tax rate of the enterprise income tax applicable
to the income of a non-resident enterprise deriving from the PRC
is 10%. For this purpose, any H Shares registered in the name
of non-individual enterprises, including HKSCC Nominees Limited,
other agents or trustees, or other organizations or groups, shall be
deemed as shares held by nonresident enterprise Shareholders
(as defined under the EIT Law). When the Company distributes
dividends to non-resident enterprise Shareholders, it is liable to
withhold enterprise income tax on their behalf at an interest rate
of 10%. If H Shareholders need to change their Shareholder’s
status, they shall consult with the agents or trustees on the
procedures. In strict compliance with laws and requirements of
relevant government authorities, the Company will withhold the
enterprise income tax according to the register of members of
the H Shares of the Company as at the record date.

Any resident enterprise (as defined under the EIT Law) which has
been legally incorporated in the PRC or which was established
pursuant to the laws of foreign countries (regions) but has
established effective administrative entities in the PRC, and whose
name appears on the Company's register of members of H Share
should deliver a legal opinion ascertaining its status as a resident
enterprise furnished by a qualified PRC lawyer (with the official
chop of the law firm issuing the opinion affixed thereon) and
relevant documents to the H Share Registrar, Computershare
Hong Kong Investor Services Limited, if they do not wish to have
the 10% enterprise income tax withheld and paid on their behalf
by the Company.

Pursuant to the Notice on the Issues on Levy and Administration
of Individual Income Tax after the Abolishment of Guo Shui Fa
(1993) No. 045 Document ( B BIF 2(1993)0455% X E L1 B
A AFTERBE RREREED) ) issued by the State Administration
of Tax on 28 June 2011, the dividend to be distributed by the PRC
non-foreign invested enterprises which have issued shares in Hong
Kong to the overseas resident individual shareholders, is subject
to the individual income tax with a tax rate of 10% in general.

EEgWmE(E)

=R\

RIB(CRE AREMBOEMESHEIRE
ElGEO(EERERHE])  FERE
E B E RN R BIRRR TS e AT
SBRNERHEEE10% ° Al - (IR
FEREALERE  BEUNEERREE
(REA)BRAR » HMREARTE
A BCEL (4B 4 % B B 2 & B R O H R AR (7
BEREARIEERCERRE(TEEALE
FTiSFLUE) FTiE A M ARD - XA RImET
RHRIR R 2 LA EE R ERRIRE
FEE  BEBRIMRBEEMSH -
FREE10% - HBRRREZ B HRE
5 BFRRBARIETATHEBTF
BB o AN B A B RO SRR BR BRI AE
EBPIM E Sk - WHRKERE IERR 8k B HiR K
A A HAR AR R 2 AR RB D EATER o

R 5 51 2R 2 B H AR AR 44 1 £ B9 0%
P B A AR AL » 3 E KR SN (3
B)EAERVEEREERBETEREA
MERCRE(ERRCEMBHRE) ©
THEBHARRRAKRBI0%EEMRE
B ARHRESECREETRBSE
ARERAR 2P EAFEM T ANRE
HEREREENZZZRE(NERMSE
BARRE) KRR

RIEERFREEBN201146 H28H %
HIC B A B A 35 (1993) 04555 X EELE 12
BREAFMSHBERENRI)  £FS
BTN BIRRIESN IR B D ERIEINE
REABRRERENRS @ —#KEIZ10%
R R BREANFISR o

ZE_=FFERSE
AERFEERERNHARAR

39



40

REPORT OF DIRECTORS (CONTINUED)
EETHE(E)

XIV.

If the individual H Shareholders are residents of Hong Kong or
Macau or those countries which have entered into a tax treaty with
the PRC stipulating a dividend tax rate of 10%, the Company will
finally withhold and pay individual income tax at the rate of 10%
on behalf of these Shareholders. If the individual H Shareholders
are residents of those countries which have entered into a tax
treaty with the PRC stipulating a dividend tax rate of less than
10%, the Company will make applications on their behalf to seek
entitlement of the relevant agreed preferential treatment pursuant
to the relevant tax treaty. Under the above circumstances, if the
relevant individual H Shareholders want a refund of the extra
amount withheld (the “Extra Amount”) due to the application
of 10% tax rate, the Company can apply for the relevant agreed
preferential tax treatment provided that the relevant Shareholders
submit the evidence required by the notice of the tax treaty to the
H Share Registrar. The Company will assist with the tax refund
after receiving approval of the competent tax authority. Should
the individual H Shareholders be residents of the countries which
have an agreed tax rate of over 10% but less than 20% with the
PRC under the tax treaty, the Company will withhold and pay
the individual income tax at the agreed actual rate in accordance
with the relevant tax treaty. In the case that the individual H
Shareholders are residents of the countries which have an agreed
tax rate of 20% with the PRC, or which have not entered into any
tax treaty with the PRC, or otherwise, the Company will withhold
and pay the individual income tax at a rate of 20%.

The Company will strictly comply with the laws and requirements
of the relevant government authorities and withhold and pay
enterprise and individual income tax on behalf of the Shareholders
based on the Company's register of members of the H Shares on
the record date. The Company assumes no liability whatsoever in
respect of and will not entertain any claims arising from any delay
in, or inaccurate determination of, the status of the Shareholders
or any disputes over the mechanism of withholding of enterprise
income tax. The Company assumes no liability whatsoever in
respect of any claims arising from any delay in, or inaccurate
determination of the status of the Shareholders or any disputes
over the mechanism of withholding.

REPURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the year ended 31 December 2023, neither the Company nor
any of its subsidiaries has repurchased, sold or redeemed any of
the Company's listed securities.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2023, total sales to the Group's
five largest customers represented approximately 26.89% of total
revenue of the Group for the year of 2023, among which total sales
to the largest customer accounted for approximately 8.52 % of total
revenue of the Group for the year of 2023. The super-majority
of our top five customers during the Reporting Period were
subsidiaries of China Datang, and the Group was heavily reliant
on sales to China Datang Group as its principal source of revenue.
For the year ended 31 December 2023, the total value of products
and services provided by the Group to China Datang Group and
its connected persons represented approximately 89.50% of the
total revenue of the Group for the corresponding period.

For the year ended 31 December 2023, total purchase from the
Group's five largest suppliers represented approximately 18.48%
of total cost of sales of the Group for the year of 2023, among
which total purchase from the largest supplier accounted for
approximately 5.28% of total cost of sales of the Group for the
year of 2023. During the Reporting Period, the Group procured
certain products and services from China Datang Group. For the
year ended 31 December 2023, the total value of products and
services procured by the Group from China Datang Group and
its connected persons represented approximately 45.72% of the
total costs of the Group for the year ended 31 December 2023.

To the best of the Directors’ knowledge, except for certain
subsidiaries of China Datang that were among our top five
customers or suppliers, none of the Directors, Supervisors, Senior
Management, their close associates or any Shareholders (to the
best of the Directors’ knowledge, who holds more than 5% of the
issued Shares) have any interest in the five largest customers or
suppliers of the Company during the Reporting Period.

During the Reporting Period, the Company maintained good
relations with its customers and suppliers. The Company kept
contact with its customers and suppliers, and maintained
communication with them via various channels, such as telephone,
email and physical meetings, to receive feedback and suggestions.

BANK BORROWINGS AND OTHER LOANS

The details of bank borrowings and other loans of the Group
as at 31 December 2023 are set out in Note 28 to the financial
statements in this annual report.
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EEeRE(E)
XVII.STAFF

XViIIL.

XiX.

Staff is the key for the Group's sustainable development. Details
of the staff of the Group are set out in the sections headed
"Profile of Directors, Supervisors and Senior Management” and
“Human Resources” on pages 115 to 126 and pages 127 to 128
respectively in this annual report.

ENTRUSTED DEPOSITS AND OVERDUE
TERM DEPOSITS

For the year ended 31 December 2023, the Group had no entrusted
deposits with financial institutions in the PRC, or term deposits
which were overdue but unrecovered.

DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

The following table sets forth certain information concerning the
Directors, Supervisors and Senior Management from 1 January
2023 to the date of publishing of this annual report:
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Date of appointment/resignation as a

Name Position in the Company Director/Supervisor/Senior Management
A EARRQ T EENRS it/ BERESE BEE SHREEENAS
Directors
=
ZHU Liming Chairman of the Board December 2022
SRHIER EER 2022512 R
Executive Director December 2022
HITEE 2022412 A
Authorised representative December 2022
RiERE 2022412 A
SHEN Zhen® General manager Resigned in September 2023
FHEHM e 2023F9 A BT
Executive Director Re-designated as a non-executive Director in
October 2023
HITES 202310 AR RIENITES
Non-executive Director October 2023
FEMITES 2023%10A
WANG Jungi Non-executive Director September 2021
FERR HEMITES 2021494
WU Daging Non-executive Director September 2021
RRE EMITESE 2021494
CHEN Kan Non-executive Director September 2021
BRAT EHITES 2021494

SONG Yunpeng Non-executive Director

(Employee representative Director)
FEMITESF
(BIRKESF)

REH;
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REPORT OF DIRECTORS (CONTINUED)

EEaWmE(E

Date of appointment/resignation as a

Name Position in the Company Director/Supervisor/Senior Management
HE EARQREENBE I/ BERES EE SAEEENAY
YE Xiang Independent non-executive Director June 2015
39 BUIEHTES 20156 A
MAO Zhuanjian Independent non-executive Director June 2015
EHEEZ B IENITES 2015456 A
GAO Jiaxiang Independent non-executive Director April 2016
DR BYERITES 201654 A

Supervisors
BE=
HUANG Yuan®

%ﬁm

ZHANG Xuefeng
RE &

LU (L

.
|

ZEF]

Senior Management®

EREEER
CHEN Song
BRAR

LIU Chundong
2IFR
ZHOU Ce

A%
LIANG Xiuguang
RER

Chairman of the Supervisory Committee
and Supervisor

EEgrRKES
Supervisor
B

Employee representative Supervisor

BIRREE

Chief accountant

FEb— T

Deputy general manager

Bliasg g

Secretary of the Discipline Inspection
Committee

LEREEEEES

Deputy general manager

Bl asis

Secretary of the Board, Joint Company
Secretary and authorized representative

EEeWE BMEARNWEREERR
Note:
(1) Mr. SHEN Zhen has resigned as a Director in September 2023.

His resignation will become effective from the date on which
a general meeting is convened by the Company to approve
appointment of the succeeding Director.

(2) Mr. HUANG Yuan resigned as a Supervisor and the chairman of
the Supervisory Committee in January 2024. His resignation will
become effective upon the appointment of a new Supervisor
to be elected at the general meeting of the Company.

(3) The list of Senior Management excludes those who are also
serving as Directors or Supervisors.

The Company has received from each of the independent
non-executive Directors an annual confirmation of his/her
independence, and considers that each of the independent non-
executive Directors is independent of the Company under the
independence guidelines set out in Rule 3.13 of the Listing Rules.

September 2021

202149 A
September 2021
2021497
January 2021
2021514

July 2019
201947 A
July 2020
202047 A
March 2020

202043 A
March 2018
201843 A
November 2020

202011 8
Mk

(1) BREASLAEN2023FIOHBEESE -
HBERRARRBHRBRRAS1
EREREEEZ HBEXR -

(2) BRAAENR2024F1 ABTESE R
EEEIE o  HBETBERARRK
RASEREANTITESERT
BAE -

3 BREEELRETRERKEEE
EREFHAR -

ARRIEWEIGHBILIFRTESTRES
BRBYIELANFERRE - ARE
ETRANEINBEMAEIBILIES - BA
BREFRITEFHBURARF -
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REPORT OF DIRECTORS (CONTINUED)

&

XX.

XXI.

SRE(E)

CHANGES OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

From 1 January 2023 to the date of this report of Directors,
according to the requirement of Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors are set out as follows:

o Mr. SHEN Zhen was re-designated from an executive
Director to a non-executive Director from October 2023
until his resignation takes effect (i.e. from the date on
which a general meeting is to be held by the Company to
approve the appointment of the succeeding Director).

From 1 January 2023 to the date of this report of Directors,
according to the requirement of Rule 13.51B(1) of the Listing Rules,
the changes in information of Supervisors are set out as follows:

° Mr. HUANG Yuan resigned as a Supervisor and the
chairman of the Supervisory Committee in January 2024.
His resignation will become effective upon the appointment
by the Company of the new Supervisor to be elected at
the general meeting to be held by the Company to fill the
vacancy in the position of Supervisor after the resignation
of Mr. HUANG. Mr. HUANG will continue to perform his
duties as a Supervisor in accordance with the applicable
laws, regulations and the provisions of the Articles of
Association before his resignation becomes effective.

From 1 January 2023 to the date of this report of Directors,
according to the requirement of Rule 13.51B(1) of the Listing
Rules, the changes in information of Senior Management are set
out as follows:

. Mr. SHEN Zhen resigned as the general manager from
September 2023.

For details, please refer to the announcements of the Company
dated 18 October 2023 and 26 January 2024 with respect to
the changes in Directors, Supervisors and Senior Management
respectively.

BIOGRAPHIES OF DIRECTORS,
SUPERVISORS AND SENIOR
MANAGEMENT

Biographical details of Directors, Supervisors and Senior
Management are set out in the section headed “Profile of
Directors, Supervisors and Senior Management” on pages 115
to 126 of this annual report.
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REPORT OF DIRECTORS (CONTINUED)

XXII.SERVICE CONTRACTS OF THE DIRECTORS

XXIII.

XXIV.

XXV.

AND SUPERVISORS

The Company has entered into service contracts with each
of the Directors. According to the Articles of Association, the
term of office is three years. The principal particulars of these
service contracts comprise (a) the term of office commencing
from the effective date of their appointments to the date of the
next general meeting for the re-election of Directors; and (b)
termination provisions in accordance with their respective terms.
Service contracts can be renewed in accordance with the Articles
of Association and applicable regulations.

Each of the Supervisors has entered into a contract with the
Company in respect of, among other things, compliance with
relevant laws and regulations, observations of the Articles of
Association and provisions on arbitration.

Save as disclosed above, none of the Directors or Supervisors has
entered into a service contract with the Company which is not
terminable by the Company within one year without payment of
compensation, other than statutory compensation.

REMUNERATION OF DIRECTORS,
SUPERVISORS AND SENIOR
MANAGEMENT

Details of the remuneration of the Directors, Supervisors and
Senior Management during the Reporting Period are set out in
Notes 10 and 35(d) to the financial statements and in the section
headed “Remuneration of Directors, Supervisors and Senior
Management” on page 104 of this annual report.

INTERESTS OF DIRECTORS AND
SUPERVISORS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

As at 31 December 2023, no transaction, arrangement or
contract of significance to which the Company was involved in
its establishment either directly or indirectly, in which a Director
or Supervisor or an entity connected with a Director or Supervisor
had material interests, and with which the Company’s business is
connected, subsisted during or at the end of the Reporting Period.

INTEREST OF DIRECTORS IN COMPETING
BUSINESS

The Directors confirm that, as of 31 December 2023, none of
them had any interest in any business which competes or might
compete, either directly or indirectly, with our principal business.

EEgWmE(E)

tD EEREERBEESR

1l

Ta:

ARBCEEEELILTRBEAR - 1B
BRARER  EHR=F - 2ERHES
RAEBFEEE : QIEHHREEERE
ARAHEERERERARTERRA
AZE%& Ko (b) AT AR B & B WO RN

cRBERARBEARBRZIERR
%%E%’T c

BEEFEOH(EPEE)ETHRERE
ER BRABDERRPEGEXEAR
AEIM AR -

BREXHEEI) BEEREEHEER

DTS A A AT R — 4 PO B
CEEBE MR IN TR LERBAR -

EF EFREREEED
B &

EX EERSAERERBREHAN

MEFBRRAFRYBRERMFI0R
ARAFEHFIMENESE  BEERG

RERBHFI ] —& -

EFEREERXS  RER
SNz

R2023F12A318 * AARALBEES

SRS E LR EEFRE
$ﬁ@@%a%ﬁ$ﬁﬂ SHMR - B

RAEBEBANBERAHSERE DR
BRNEERS « REFAH -

EFNRFRENHER

BEMR  HE2023F128310 © #FH
MECERMELESEEERRERT
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REPORT OF DIRECTORS (CONTINUED)
EEERE(E)

XXVI. INTERESTS AND SHORT POSITIONS OF

THE DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVE IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2023, none of the Directors, Supervisors or
chief executive of the Company had any interest or short position
in the Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO, to be
recorded in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

2023 Annual Report
Datang Environment Industry Group Co., Ltd.*

v BEE CEERERTTERAR

&L F R EHEBEEE R
7 - HRRGREFHER
RikE

MR2023%F12A31H ' REF  EEHA
REIEBITRASBELEA AR S EA
AFEEEE (& R ES RS EFIEXV
MR, - HBIRGM KESPES EA
IRIEE S R EIEBIEXVEET7TMESH
BEME AN G R RATOERSSRE
(BREBREES RS G ZF G
EERAHERNERIAR) + HIRE
B A K HAE 60 55352 168 B B N s 16 B
EECMOERSSAE - IRIBIZEST
AIZBXE A A R REE R TR SRR °



REPORT OF DIRECTORS (CONTINUED)

XXVILINTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2023, to the best of the Directors’ knowledge,
having made all reasonable enquiries, the following persons (other
than the Directors, Supervisors or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO and, which were entered
in the register required to be kept by the Company pursuant to

Section 336 of the SFO:

EEgWmE(E)

Ztt ERBRK B3 FAER AR {5 P
ok F=2 1S

M2023F12A318  BEHEL—U&
BERABAMERAD  TIAL(RES B
ERARBEZTHRABRINRIRG K
FERARRD R A EIREE S RS KF5
XVEZE2 R FE3D AR QB FHEWE L
RN AN A BIR IR 75 55 I B B 16 1 55 336 15
AFENELRMAMNERIUAS

As at 31 December 2023

120235125318
Number
of Shares/
underlying  Percentage in
Shares directly the relevant  Percentage in
or indirectly class of share the total share
Name of Substantial Shareholders Class of Shares Capacity held capital capital®?
EESEE Yl
BENRG SRR A ERABE
TERFRER RAE5 a4 HEROHE BN Ehisdd
(Share) (%) (%)
(%)
China Datang Domestic Shares  Beneficial owner 2,343,245,800 100 78.96
REIRE RER EREEA {Long position)
(#F8)
Anbang Investment Holdings Co., Limited® H Shares Beneficial owner 120,540,000 1831 4.06
ZAREERERAR HE EREEA {Long position)
(#8)
Anbang Group Holdings Co. Limited® H Shares Interest in controlled 120,540,000 19.31 4.06
corporation
ZHEEERER AR HE% Rt B ER (Long position)
(##)
Dajia Life Insurance Co., Ltd.® H Shares Interest in controlled 120,540,000 (19781l 4.06
corporation
ARASRBRRDBEBAF Hi& R EE R {Long position)
(#8)
Dajia Insurance Group Co., Ltd.® H Shares Interest in controlled 120,540,000 19.31 4.06
corporation
ARRBREEEREEARC HA Rt B kR {Long position)
(#8)
China Chengtong Hong Kong Company H Shares Beneficial owner 61,557,000 9.86 2.07
Limited®
REHRESARA A Hi& EaEEA {Long position)

(42)
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REPORT OF DIRECTORS (CONTINUED)

As at 31 December 2023

12023%12831H
Number
of Shares/
underlying Percentage in
Shares directly the relevant Percentage in
or indirectly class of share the total share
Name of Substantial Shareholders Class of Shares Capacity held capital™ capital®
B % il
HENRG, BRIRA EREABH
IERRER RBER 2] HERHEE Epasall Bt
(Share (%) (%)
()
China Chengtong Holdings Group Ltd.* H Shares Interest in controlled 61,557,000 9.86 2.07
corporation
FEHBEREBERAR HA Rt B gL {Long position)
(4 &)
China Energy Engineering Corporation H Shares Beneficial owner 61,557,000 9.86 2.07
Limited
e RER SRR AR HE% EmEgA {Long position)
(#8)
State Grid Yingda International Holdings H Shares Beneficial owner 61,467,000 9.85 2.07
Group Ltd.®
BREABRRERERGR AR HA% EREEA {Long position)
(#=)
State Grid Corporation of China® H Shares Interest in controlled 61,467,000 9.85 2.07
corporation
EEEF NI HA Rt B ER {Long position)
(##2)
Three Gorges Capital Holdings Co., Ltd.®  H Shares Beneficial owner 59,461,000 9.52 2.00
B AEREREEARC HA ERHEEA {Long position)
(#8)
China Three Gorges Corporation® H Shares Interest in controlled 59,461,000 9.52 2.00
corporation
FEETZIRERAR® HA Rt B ER {Long position)
(##)
China Huaneng Group Hong Kong Limited” H Shares Beneficial owner 49,002,000 7.85 1.65
REEREBFEGRAR Hi& EalEgA {Long position)
(#8)
China Huaneng Group"” H Shares Interest in controlled 49,002,000 7.85 1.65
corporation
hEEEEE AR HA Rt ER {Long position)
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sEERE0E)

As at 31 December 2023
12023%12831H

Number
of Shares/
underlying Percentage in
Shares directly the relevant Percentage in
or indirectly class of share the total share

Name of Substantial Shareholders Class of Shares Capacity held capital™ capital®
B % il
HENRG, HRIRA EREABH
IERFRER RBER & HERHEE Epasall Aot
(Share) (%) (%)
(&)
China Huadian Hong Kong Company H Shares Beneficial owner 48,628,000 7,79 1.64
Limited®
FREERBHERAR® HA EREEA {Long position)
(##)
China Huadian Corporation® H Shares Interest in controlled 48,628,000 7.79 1.64
corporation
REESEEANF Hi& R EE R {Long position)
(#8)
Taiping General Insurance Co., Ltd.® H Shares Beneficial owner 41,038,000 6.57 1.38
AFHERBRERAT HA ELBEEA {Long position)
(#8)
China Taiping Insurance Holdings Company H Shares Interest in controlled 41,038,000 6.57 1.38
Limited® corporation
PEATRBIERER AR HA Rt B gL {Long position)
(4 2)
China Taiping Insurance (HK) Company H Shares Interest in controlled 41,038,000 6.57 1.38
Limited® corporation
REAEREBER(BH)ERAR HA% Rt E R {Long position)
(#%8)
China Taiping Insurance Group Ltd.” H Shares Interest in controlled 41,038,000 6.57 1.38
corporation
FRATLRBREBEREEAA" HA Rt B ER {Long position)
(4 2)
China Life Franklin Asset Management H Shares Beneficial owner 41,038,000 6.57 1.38
Co., Limited"®
HEASEIRMEEEZER AR Hi& EmnEgA {Long position)
(#8)
H Shares Investment manager 102,403,000 16.41 3.45
HA RELE (Long position)
(#8)
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As at 31 December 2023

12023%12831H
Number
of Shares/
underlying Percentage in
Shares directly the relevant Percentage in
or indirectly class of share the total share
Name of Substantial Shareholders Class of Shares Capacity held capital™ capital®
B % il
HENRG, BRIRA EREABH
TERRER RBER 2] HERHEE Epasall Bt
(Share) (%) (%)
()
China Life Asset Management Company ~ H Shares Interest in controlled 41,038,000 6.57 1.38
Limited" corporation
FRASEEEERRARM HA Rt B gL (Long position)
(##R)
China Life Insurance Company Limited'®  H Shares Beneficial owner 20,519,000 329 0.69
REASRBROERAR Hi& EalEgA {Long position)
(#8)
Interest in controlled 41,038,000 6.57 1.38
corporation
Rt ER (Long position)
(#&)
China Life Insurance (Group) Company"®  H Shares Beneficial owner 41,038,000 6.57 1.38
REIASRE(SE) AR HA EREEA (Long position)
(##g)
Interest in controlled 20,519,000 3129 0.69
corporation
R EEER {Long position)
(#8)
Interest in controlled 41,038,000 6.57 1.38
corporation
Rt B ER {Long position)
(##g)

Notes: K -

(1) The calculation is based on the percentage of shareholding (&) AR 2023 12 831 B % Al &
in a total of 2,343,245,800 Domestic Shares and a total of H 2,343,245800 8 W & |’ &
624,296,200 H Shares respectively as at 31 December 2023. 624,296,200 R HIX B IR #E B DL &

(2) The calculation is based on the percentage of shareholding in (2) LA R 2023 12 B 31 B & #£

a total of 2,967,542,000 Shares as at 31 December 2023.
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(3)

(4)

(6)

(7)

(8)

(9)

(10)

REPORT OF DIRECTORS (CONTINUED)

Anbang Investment Holdings Co., Limited is a wholly-owned
subsidiary of Anbang Group Holdings Co. Limited. Anbang
Group Holdings Co. Limited is a wholly-owned subsidiary of
Dajia Life Insurance Co., Ltd., which is wholly-owned by Dajia
Insurance Group Co., Ltd.

China Chengtong Hong Kong Company Limited is a wholly-
owned subsidiary of China Chengtong Holdings Group Ltd.

State Grid Yingda International Holdings Group Ltd. is a wholly-
owned subsidiary of State Grid Corporation of China.

Three Gorges Capital Holdings Co., Ltd. is a wholly-owned
subsidiary of China Three Gorges Corporation.

China Huaneng Group Hong Kong Limited is a wholly-owned
subsidiary of China Huaneng Group.

China Huadian Hong Kong Company Limited is a wholly-owned
subsidiary of China Huadian Corporation.

Taiping General Insurance Co., Ltd. is a subsidiary of China
Taiping Insurance Holdings Company Limited. China Taiping
Insurance Holdings Company Limited is a subsidiary of China
Taiping Insurance (HK) Company Limited, which is a wholly-
owned subsidiary of China Taiping Insurance Group Ltd.

China Life Asset Management Company Limited is a controlling
shareholder of China Life Franklin Asset Management Co.,
Limited. China Life Asset Management Company Limited is
a subsidiary of China Life Insurance Company Limited, which
is controlled by China Life Insurance (Group) Company.

Save as disclosed above, as at 31 December 2023, to the best
knowledge of the Directors, the Directors were not aware of any
persons who had interests and/or short positions in the Shares
or underlying Shares which would be required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO and which were entered in the register required
to be kept by the Company pursuant to section 336 of the SFO.

(4)

(7)

(9)

(10)
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XXVI. DIRECTORS’ AND SUPERVISORS’ RIGHTS

XXIX.

XXX.

XXXI.

TO ACQUIRE SHARES OR DEBENTURES

None of the Directors or Supervisors or any of their respective
associates was granted by the Company or its subsidiaries any
right to acquire the Shares or debentures of the Company or any
other corporate body, or had exercised any such right.

FINANCIAL, BUSINESS AND FAMILY
RELATIONSHIPS AMONG DIRECTORS,
SUPERVISORS AND SENIOR
MANAGEMENT

As at 31 December 2023, there was no financial, business or
family relationship among the Directors, Supervisors and Senior
Management.

DIRECTORS’ INSURANCE

As at 31 December 2023, the Company maintained effective
Directors’ insurance for the Directors.

MANAGEMENT CONTRACTS

For the year ended 31 December 2023, the Company did not enter
into any contract in respect of the management or administration
of the entire or any significant part of the business of the Company
nor any such contract subsisted.
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XXXI. CONNECTED TRANSACTIONS 12 BER S

During the Reporting Period, the Group has conducted the following C REBETTATNEERS

connected transactions:

Non-Exempt Connected Transactions
Formation of Joint Venture

On 28 December 2023, the Company has entered into a
joint venture agreement (the “Joint Venture Agreement”)
with China Datang, Datang International Power Generation
Co., Ltd. (RERKZEERNDERAF]) (“Datang Power”),
Guangxi Guiguan Electric Power Co., Ltd. (EFAEREE
HEEHBBRAR) (“Guiguan Electric Power”), Datang
Renewable and DEC Academy of Science and Technology
Co., Ltd. (R A EREE B ER M AR 2 F)) in relation
to the proposed formation of China Datang Technology
Innovation Co., Ltd.* (FEIXE S B R AFTBRAA) (the
“JV Company”) with a registered capital of RMB1,000
million. Pursuant to the Joint Venture Agreement, the
Company shall make a capital contribution of RMB50
million, representing 5% equity interest in the JV Company.

China Datang is a controlling shareholder of the Company,
and each of Datang Power, Guiguan Electric Power and
Datang Renewable is a subsidiary of China Datang.
Accordingly, each of China Datang, Datang Power, Guiguan
Electric Power and Datang Renewable is a connected person
of the Company. As such, the Joint Venture Agreement
and the transaction contemplated thereunder constitute
a connected transaction of the Company pursuant to the
Listing Rules.

As the highest applicable percentage ratio of the transaction
exceeds 0.1% but is less than 5%, the transaction
contemplated thereunder is subject to the reporting and
announcement requirements, but is exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules.

For details of the information with respect to the
connected transaction mentioned above, please refer to the
announcement of the Company dated 28 December 2023.
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Disposal of Assets

On 31 August 2023, Datang (Beijing) Water Engineering
& Technology Co., Ltd.* (KREGtR)KEIEKMGTER
‘AF]) (“Water Engineering & Technology”), a wholly-
owned subsidiary of the Company, as a vendor, entered
into an asset transfer agreement (the “Asset Transfer
Agreement”) with Datang Baoji Thermal Power Plant (K&
ZZHER), a wholly-owned branch of a fellow subsidiary
namely Datang Shaanxi Power Generation Co., Ltd* (X
[EBRFREE AR AR]) (“Datang Shaanxi Power”), as a
purchaser. According to the Asset Transfer Agreement,
Water Engineering & Technology has conditionally agreed to
sell and Datang Baoji Thermal Power Plant has conditionally
agreed to acquire a number of building, building structures
and equipment (the “Target Assets”) at a consideration of
RMB37,997,700, which was based on the appraised market
value of the Target Assets on 30 September 2022 by a PRC
independent valuer. Upon completion of the disposal of
the Target Assets, the Group is expected to record a gain
on disposal of approximately RMB26,331,800 (before tax).

As at the date of the Asset Transfer Agreement, China
Datang directly held approximately 78.17% of the issued
share capital of the Company and therefore is a controlling
shareholder of the Company. Datang Shaanxi Power is
a wholly-owned subsidiary of China Datang and Datang
Baoji Thermal Power Plant is a wholly-owned branch of
Datang Shaanxi Power. Datang Baoji Thermal Power Plant
is therefore indirectly wholly-owned by China Datang.
Pursuant to Chapter 14A of the Listing Rules, Datang
Baoji Thermal Power Plant is a connected person of the
Company. Accordingly, the disposal of Target Assets as
contemplated under the Asset Transfer Agreement (the
"Disposal”) constitutes a connected transaction of the
Company under the Listing Rules.

Given that one or more of the applicable percentage ratios
of the Disposal exceed 0.1% but all are less than 5%,
the Disposal is subject to reporting and announcement
requirements but is exempt from the circular and
independent Shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

For details of the information with respect to the
connected transaction mentioned above, please refer to
the announcement of the Company dated 31 August 2023.
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Exempt Continuing Connected Transaction

Pursuant to Chapter 14A of the Listing Rules, the continuing
connected transaction of the Group as set out below is
exempt from the requirements of reporting, annual review,
announcement and independent Shareholders’ approval
under Chapter 14A of the Listing Rules.

Trademark Licensing Agreement

The Company and China Datang renewed a trademark
licensing agreement on 27 July 2018 (the “Trademark
Licensing Agreement”), with effect from 1 January 2019.
Accordingly, China Datang agreed to grant the Group a
non-exclusive license to use any of certain registered
trademarks owned by China Datang for purposes of
the Group's production equipment, products, services
and profile documents, as well as using such licensed
trademarks in the Company's business names, trade names
or domain names. The term of the Trademark Licensing
Agreement is three years, which can be renewed upon
agreement by the parties. The trademark license is granted
by China Datang at nil consideration.

During the Reporting Period, the Group did not pay any
royalty fees to China Datang for the use of the licensed
trademarks.

In December 2021, the Company and China Datang
renewed the Trademark Licensing Agreement for a term
of 3 years with effect from 1 January 2022 on substantially
the same terms.

China Datang will remain as the Controlling Shareholder,
and therefore a connected person of the Company under
Rule 14A.07(1) of the Listing Rules. The transaction above
is entered into on normal commercial terms. The Directors
currently expect that the applicable percentage ratios of
the above transaction for the respective years are nil.
By virtue of Rule 14A.76(1)(a) of the Listing Rules, the
continuing connected transaction above is exempt from the
requirements of reporting, annual review, announcement
and independent Shareholders’ approval under Chapter
14A of the Listing Rules.
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Non-exempt Continuing Connected
Transactions

Continuing Connected Transactions Exempt from Circular
and Shareholders’ Approval Requirements

Framework agreement under which China Datang
Group leases properties to the Group

The Company and China Datang entered into a property
leasing framework agreement on 1 December 2015 (the
“Property Leasing Framework Agreement”), pursuant to
which China Datang Group will lease certain properties to
the Group. The Property Leasing Framework Agreement
is for a term of 20 years and takes effect upon the Listing
and is subject to renewal.

The rental of any leased property shall be ascertained
through negotiation between the Group and China Datang
Group primarily based on the actual costs of the property
and taking into consideration the market price of similar
properties in the same region where applicable and the
relevant depreciation cost. The rental shall be provided as a
fixed amountin the separate lease agreement to be executed
in writing and between the Group and China Datang Group
under the Property Leasing Framework Agreement. If, due
to any change of national policies or market fluctuation that
affects the fairness and reasonableness of the rental of a
leased property under any lease agreement, the Group and
China Datang Group may adjust the rental based on arm’s
length negotiations with reference to the new market price,
and ensure the compliance with relevant requirements of
the Listing Rules (if necessary).

The transactions under the Property Leasing Framework
Agreement were negotiated on normal commercial terms.
China Datang remained as the Controlling Shareholder, and
therefore a connected person of the Company under Rule
14A.07(1) of the Listing Rules. Therefore, the Property
Leasing Framework Agreement and the transactions
thereunder constituted continuing connected transactions
of the Company under the Listing Rules.
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REPORT OF DIRECTORS (CONTINUED)

As the Company and China Datang will continue to conduct
transactions under the Property Leasing Framework
Agreement, on 3 December 2021, the Company discussed
with China Datang and determined on the proposed
annual caps of the transactions under such agreement for
2022 to 2024. Given that one or more of the applicable
percentage ratios (as defined in Rule 14.07 of the Listing
Rules) of the transactions calculated with reference to the
relevant proposed annual caps under the Property Leasing
Framework Agreement are more than 0.1% but all are
less than 5%, the transactions contemplated under the
Property Leasing Framework Agreement and the relevant
proposed annual caps are subject to reporting, annual
review and announcement but exempted from independent
Shareholders’ approval requirements under Chapter 14A
of the Listing Rules.

For further details, please refer to the disclosure as set
out in the section headed “Connected Transactions” of
the Prospectus and the announcement of the Company
dated 3 December 2021.

The exempt cap for the year of 2023 for the aforementioned
property rent paid by the Group to China Datang Group and
its associate(s) as approved by the Board was RMB100
million.

The actual total amount of property rent paid by the Group
to China Datang Group and its associate(s) under the
aforesaid agreement in 2023 was RMB33.5 million.

Non-exempt Continuing Connected Transactions subject
to Reporting, Annual Review, Announcement and
Independent Shareholders’ Approval Requirements

The following transactions are or will be conducted on
normal commercial terms in the daily operations of the
Group. Save as otherwise provided, the Directors currently
expect that, each of the applicable percentage ratios of
relevant transactions calculated for the purpose of Chapter
14A of the Listing Rules will exceed 5% on an annual
basis, and the annual transaction amount will exceed
HK$10 million. Accordingly, each of such transactions will
constitute a non-exempt continuing connected transaction
of the Company subject to reporting, annual review,
announcement and independent Shareholders’ approval
requirements under Chapter 14A of the Listing Rules.
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Renewed Integrated Product and Service Framework
Agreement between the Group and China Datang Group

On 3 December 2021, the Company and China Datang
entered into a renewed integrated product and service
framework agreement (the “Renewed Integrated Product
and Service Framework Agreement”’) which was
approved at the general meeting of the Company and
took effect on 1 January 2022 with a term of three years
and can be extended or renewed for three years as agreed
by both parties. According to the Renewed Integrated
Product and Service Framework Agreement, (i) the Group
provides China Datang Group with products and services
including service provision business such as environmental
protection facility concession operation, water treatment
operation and energy management contracting business,
product business such as the denitrification catalyst
business, and engineering business such as environmental
protection facilities engineering business, renewable energy
engineering and other services; and (ii) the products and
services procured by the Group from China Datang Group
include service procurement business such as operational
ancillary business, technology and information service, and
other services and equipment and raw material procurement
business such as supply of water, electricity and steam,
procurement of equipment and raw materials and other
products and services. For further details, please refer to
the announcement of the Company dated 3 December
2021 and the circular of extraordinary general meeting of
the Company dated 8 December 2021.

The pricing policies of various products and services are
as follows:

(a) Products and services to be provided by the Group
to China Datang Group

In most circumstances where China Datang
Group purchases products and/or services from
the Group, bidding procedures shall be applied for
the determination of prices. Only in exceptional
circumstances, bidding procedures can be skipped
by China Datang Group. These circumstances
primarily include (a) reoccurrence of lack of sufficient
number of bidders attending the bidding procedure;
and (b) urgent purchase by China Datang Group
that does not allow the bidding procedure to be
completed.
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REPORT OF DIRECTORS (CONTINUED)

The pricing policy for service provision business
under the concession operations (desulfurization
and denitrification) services:

The tariff for desulfurized and denitrified electricity
under the concession operation services shall be
determined based on government-prescribed price,
which shall be formulated and adjusted by the
National Development and Reform Commission of
the PRC (the “NDRC"). Provincial environmental
protection administrative department shall send
written document to the provincial pricing department
to implement environmental electricity tariffs
on the coal-fired generating companies installed
with environmental protection facilities from the
approval date of acceptance check on the facilities.
Benchmarking prices including environmental
electricity process issued by the NDRC are
implemented for the entities with synchronized
constructions of new coal-fired generating units and
environmental protection facilities. The price of by-
products shall be determined based on market price
(which is obtained through quotations from public
market and three independent service providers
through bidding process and other negotiated prices
through market mechanism in relation to provision
of similar types of services in similar industries,
having taken into account comparable conditions
including but not limited to the technology and
quality of the services).
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The pricing policy for other service provision
business:

The price of the services other than the concession
operation (desulfurization and denitrification) to be
provided by the Group to China Datang Group in
accordance with the Renewed Integrated Product
and Service Framework Agreement shall be
determined based on the bidding results, or if, in
exceptional circumstances, no bidding procedure is
conducted, China Datang Group will search in its
database for projects of similar nature and make
reference to recent bidding prices for comparable
services. Usually, the price is ascertained as the
averaged amount of these recent bidding prices
with reasonable fluctuations. However, if no
recent bidding prices for comparable services
can be found in its database, China Datang Group
will make reference to prices of services of the
similar nature published on official bidding websites
operated by the PRC's government to ascertain
the price. Meanwhile, if no bidding process is
conducted, apart from making reference to prices
on official bidding websites, the Group will also
make reference to the price quotes offered by, or
available from, three third party customers so as
to make relevant comparison with the price quotes
offered by China Datang Group.
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The pricing policy for product business:

In accordance with the Renewed Integrated Product
and Service Framework Agreement, the price for
the products, primarily denitrification catalysts, to be
provided by the Group to China Datang Group will
be determined based on the bidding results, or if,
in exceptional circumstances, no bidding procedure
is conducted, China Datang Group will search in its
database for projects of similar nature and make
reference to recent bidding prices for comparable
products. Usually, the price is ascertained as the
averaged amount of these recent bidding prices
with reasonable fluctuations. However, if no
recent bidding prices for comparable products
can be found in its database, China Datang Group
will make reference to prices of products of the
similar nature published on official bidding websites
operated by the PRC's government to ascertain
the price. Meanwhile, if no bidding process is
conducted, apart from making reference to prices
on official bidding websites, the Group will also
make reference to the price quotes offered by, or
available from, three third party customers so as
to make relevant comparison with the price quotes
offered by China Datang Group.

The pricing policy for engineering business:

The price for the engineering business will be
determined based on the bidding results, or if, in
exceptional circumstances, no bidding procedure is
conducted, China Datang Group will search in its
database for projects of similar nature and make
reference to recent bidding prices for comparable
products. Usually, the price is ascertained as the
averaged amount of these recent bidding prices
with reasonable fluctuations. However, if no
recent bidding prices for comparable products
can be found in its database, China Datang Group
will make reference to prices of products of the
similar nature published on official bidding websites
operated by the PRC’'s government to ascertain
the price. Meanwhile, if no bidding process is
conducted, apart from making reference to prices
on official bidding websites, the Group will also
make reference to the price quotes offered by, or
available from, three third party customers so as
to make relevant comparison with the price quotes
offered by China Datang Group.
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(b) Products and services to be procured by the Group

from China Datang Group

In most circumstances where the Group purchases
products and/or services from China Datang
Group, bidding procedures shall be applied for
determination of the price. Only in exceptional
circumstances, bidding procedures can be skipped
by the Group. These circumstances primarily include
(a) reoccurrence of lack of sufficient number of
bidders attending the bidding procedure; and (b)
urgent purchase by the Group that does not allow
the bidding procedure to be completed.

The pricing policy for service procurement business:

In respect of the ancillary services under the
concession operations of desulfurization and
denitrification, the price shall be determined based
on cost of human resources involved, the relevant
management expenses and the maintenance fees of
the equipment of relevant power plants after taking
into account the average level of the industry. If no
bidding process is conducted, apart from making
reference to prices on official bidding websites, the
Group will also make reference to the price quotes
offered by, or available from, third party customers
so as to make relevant comparison with the price
quotes offered by China Datang Group.

The pricing policy for other service businesses:

In most circumstances where the Group purchases
services from China Datang Group, bidding
procedures shall be applied for the determination of
prices. Only in exceptional circumstances, bidding
procedures can be skipped by the Group where the
purchasing price shall be determined by experts of
the Group based on fair market value and historical

records of procurement price.
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The pricing policy for supply of water, electricity
and steam:

The price for the products, primarily, water,
electricity and steam, supplied by power plants
under China Datang Group to the Group, will be
determined based on the actual costs which reflect
the market price of water and power for the supply
of water and power by power plants to third-party
desulfurization and denitrification concession
operation service providers per the government’s
prescribed requirements.

The pricing policy for procurement of equipment
and raw materials:

In respect of the procurement of equipment and
raw materials, in most circumstances, bidding
procedures shall be applied for determination of
the price. Such price is the bidding price provided
by the bid-winner. China Datang Group will charge
a fee (the “Service Fee") not exceeding 6% of
the purchasing price, which shall be determined on
the basis of the actual scope of services provided
by an independent third party service provider and
the pricing standard of the relevant services and
materials. The Service Fee shall be fairly agreed
between the parties and shall not exceed the fee
charged for similar services provided by China
Datang Group to an independent third party or its
affiliated entities. Only in exceptional circumstances,
such as in case of urgent procurement demand
of the Group, bidding procedures can be skipped
by the Group where the purchasing price shall be
determined by experts of the Group based on fair
market value and historical records of procurement
price.

The transactions under the Renewed Integrated Product
and Service Framework Agreement were negotiated on
normal commercial terms. China Datang remained as the
Controlling Shareholder, and therefore a connected person
of the Company under Rule 14A.07(1) of the Listing Rules.
Therefore, the Renewed Integrated Product and Service
Framework Agreement and the transactions thereunder
constituted continuing connected transactions of the
Company under the Listing Rules.

The exempt cap for the year of 2023 for products and
services provided by the Group to China Datang Group
as approved by the Stock Exchange and independent
Shareholders was RMB8,362 million.
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The actual total amount of products and services provided
by the Group to China Datang Group under the aforesaid
agreement in 2023 was RMB5,119 million.

The exempt cap for the year of 2023 products and services
procured by the Group from China Datang Group as approved
by the independent Shareholders was RMB2,552 million.

The actual total amount of products and services procured
by the Group from China Datang Group under the aforesaid
agreement in 2023 was RMB2,087 million.

Renewed Financial Services Agreement between the
Group and Datang Finance

On 3 December 2021, the Company and Datang Finance
entered into a renewed financial services agreement (the
"Renewed Financial Services Agreement”) for a term
from 1 January 2022 to 31 December 2024, pursuant to
which Datang Finance has agreed to provide the Group
with loan services, the deposit services (the “Deposit
Services”) and financial and financing consultation
and training services, transfer and settlement services,
insurance agency services, entrustment loan and
entrustment investment services, note financing services,
guarantee services and underwriting services for the
issuance of corporate bonds to the Group (except for
the loan services and the Deposit Services, together the
“Other Financial Services"”) subject to the terms and
conditions provided therein. For further details, please refer
to the announcement of the Company dated 3 December
2021 and the circular of extraordinary general meeting of
the Company dated 8 December 2021.

Datang Finance has undertaken to provide the
aforementioned financial services to the Group based on
the following pricing principles:

(1) Loan services — Datang Finance, based on the
interest rate quotation of the loan market and taking
into comprehensive considerations of the factors
such as the terms, classifications and industrial
policies, determines the pricing. Under the same
condition, the loan interest rate shall not be higher
than the applicable interest rate for the same type
of loan service provided by state-owned banks to
the Group;
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(2) Deposit Services — Under the same condition, the
deposit interest rate provided by Datang Finance to
the Group shall not be lower than the interest rate
for the same type of deposit placed in state-owned
banks by the Group; and

(3) Other Financial Services — Datang Finance provides
other financial services to the Group at the rates
which shall not be higher than those charged by
other financial institutions in the PRC for the same
or similar financial services.

The loan services to be provided by Datang Finance to
the Group constitutes financial assistance provided by a
connected person for the benefit of the Group. As such
services are on normal commercial terms which are similar
to or more favourable than those offered by independent
third parties for comparable services in the PRC, and no
security over the assets of the Group will be granted
in respect of the loan services, the loan services are
exempt from reporting, announcement and independent
Shareholders’ approval requirements under Rule 14A.90
of the Listing Rules.

As each of the percentage ratio(s) applicable to the
Deposit Services is more than 5%, the Deposit Services
are subject to the reporting, annual review, announcement,
and Independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules. Further, given
that one or more of the relevant percentage ratio(s) of
the Deposit Services is more than 100%, the Deposit
Services constitute a major transaction of the Company
under Chapter 14 of the Listing Rules.

The proposed cap of the deposit services for the Group's
maximum daily deposit balance (including any interest
accrued therefrom) in Datang Finance for the year 2023 was
RMB4,000 million after being approved by the independent
Shareholders. For the year of 2023, the Group’s actual
maximum daily deposit balance (including any interest
accrued therefrom) in Datang Finance according to the
aforesaid agreement was RMB1,717 million.

In respect of the Other Financial Services to be provided
by Datang Finance to the Group, each of the percentage
ratio(s) is below the de minimis threshold set out in Rule
14A.76 of the Listing Rules, and therefore the provision
of Other Financial Services by Datang Finance to the
Group is exempt from the reporting, announcement and
Independent Shareholders’ approval requirements of the
Listing Rules.
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Financial Services Framework Agreement between the
Group and Datang Capital

On 3 December 2021, the Company and Datang Capital
entered into a financial services framework agreement (the
"Financial Services Framework Agreement”). According
to the Financial Services Framework Agreement, Datang
Capital agreed to provide the Company with commercial
factoring service, financial leasing, entrusted loan service,
asset securitization service, sales and leaseback service,
operating lease, brokerage and consultation service in
relation to transfer of property rights and assets and
bespoke financial service solution. Such agreement shall be
effective from 1 January 2022 and expiring on 31 December
2024. For details, please refer to the announcement of
the Company dated 3 December 2021 and the circular of
the extraordinary general meeting of the Company dated
8 December 2021.

Datang Capital has undertaken to provide the commercial
factoring service, financial leasing, and entrusted loan
service to the Group based on the following pricing
principles:

(1) Commercial factoring service under the Financial
Services Framework Agreement

The comprehensive interest rate relating to the
commercial factoring service provided by Datang
Capital to the Group shall be based on fair and
reasonable market pricing and normal commercial
terms. In particular, the rate shall not be higher
than the interest rate level provided via email by
independent third parties to the Group for the
same type of service during the same period or the
interest rate of the same type of service provided
by Datang Capital to third parties with same credit
rating.

The proposed cap of the commercial factoring
service under the Financial Services Framework
Agreement for the year of 2023 was RMB2,000
million after being approved by the independent
Shareholders.

The actual transaction amount of the commercial
factoring service under the aforesaid agreement in
2023 was RMBO.
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Financial leasing service under the Financial
Services Framework Agreement

The rent paid by the Group to Datang Capital
includes (i) procurement costs; and (ii) interests.
The relevant interests are determined based on the
benchmark interest rates for loan as implemented
by the PBOC.

The proposed caps of the financial leasing service
under the Financial Services Framework Agreement
for the year of 2023 were as follows after being
approved by the independent Shareholders:

(i) Maximum daily balances of leasing principal:
RMB1,000 million; and

(ii) Annual interests and other payments -
outstanding interest fee and handling fee:
RMB60 million.

The actual transaction amounts of the financial
leasing service under the aforesaid agreement in
2023 were as follows:

(i) Maximum daily balances of leasing principal:
RMBO; and

(ii) Annual interests and other payments -
outstanding interest fee and handling fee:
RMBO.

Entrusted loan service under the Financial Services
Framework Agreement

The entrusted loan interest paid by the Group to
Datang Capital includes (i) procurement costs; and
(i) interests. The relevant interests are determined
based on the benchmark interest rates for loan as
implemented by the PBOC.

The proposed cap of the entrusted loan service
under the Financial Services Framework Agreement
for the year of 2023 was RMB1,000 million after
being approved by the independent Shareholders.
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The actual transaction amount of the entrusted
loan service under the aforesaid agreement in 2023
was RMBO.

China Datang is the Controlling Shareholder while
Datang Capital is a wholly-owned subsidiary
of China Datang. Datang Capital is therefore a
connected person of the Company pursuant to
Chapter 14A of the Listing Rules. Accordingly,
the Financial Services Framework Agreement and
the transactions thereunder constitute continuing
connected transactions of the Company under the
Listing Rules.

Given that one or more of the relevant percentage
ratio(s) of the transactions (including financial leasing
service and commercial factoring service) calculated
with reference to the relevant proposed annual caps
under the Financial Services Framework Agreement
are more than 5%, the Financial Services Framework
Agreement, the transactions thereunder and the
proposed annual caps thereunder are subject to
the reporting, announcement and Independent
Shareholders’ approval requirements under Chapter
14A of the Listing Rules. Further, given that one
or more of the relevant percentage ratio(s) of the
transactions (including commercial factoring service,
financial leasing service and entrusted loan service)
calculated with reference to the relevant proposed
annual caps under the Financial Services Framework
Agreement exceed 25% but less than 100%, the
Financial Services Framework Agreement and
the transactions thereunder constitute a major
transaction of the Company under Chapter 14 of
the Listing Rules.

In respect of the asset securitization service, sales
and leaseback service, operating lease, brokerage
and consultation service in relation to transfer of
property rights and assets and financial service
solution (the “Other FSFA Financial Services"),
each of the percentage ratio(s) is below the de
minimis threshold set out in Rule 14A.76 of the
Listing Rules, and therefore the provision of the
Other FSFA Financial Services by Datang Capital
to the Group is exempt from the reporting,
announcement and independent Shareholders’
approval requirements of the Listing Rules.
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Confirmation by Independent Non-executive
Directors

The independent non-executive Directors have reviewed
each of the above mentioned continuing connected
transactions conducted in the year of 2023 and confirmed
that:

(1) the transactions stated in the section headed
“Exempt Continuing Connected Transaction” in
this annual report have been generated during the
Group’s ordinary and usual course of business on
normal commercial terms (or more favorable than
normal commercial terms available for the Group),
and the terms governing the transactions under
the agreement are fair and reasonable, and in the
interests of the Company and its Shareholders as
a whole; and

(2) the transactions and proposed annual caps stated
in the section headed “Non-exempt Continuing
Connected Transactions” in this annual report have
been generated during the Group's ordinary and
usual course of business on normal commercial
terms (or more favorable than normal commercial
terms available for the Group), and the terms
governing the transactions under the agreement
are fair and reasonable, and in the interests of the
Company and its Shareholders as a whole.

Auditor’s Letter

Pursuant to Rule 14A.56 of the Listing Rules, the Board
engaged the auditors of the Company, Moore CPA Limited,
to report on the Group's continuing connected transactions
in accordance with the Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
"Auditor's Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. Based on
its work, Moore CPA Limited has provided the Board with
a letter confirming that, with respect to the aforesaid
continuing connected transactions conducted in the year
of 2023:

(1) nothing has come to the auditor’'s attention that
causes the auditor to believe that the disclosed
continuing connected transactions have not been
approved by the Board;
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(2) for transactions involving the provision of goods
or services by the Group, nothing has come to
the auditor’'s attention that causes the auditor to
believe that the transactions were not, in all material
respects, in accordance with the pricing policies of
the Group;

(3) nothing has come to the auditor’'s attention that
causes the auditor to believe that the transactions
were not entered into, in all material respects, in
accordance with the relevant agreements governing
such transactions; and

(4) with respect to the aggregate amount of each of the
continuing connected transactions set out above,
nothing has come to the auditor’'s attention that
causes the auditor to believe that the disclosed
continuing connected transactions have exceeded
the annual cap of each of the above disclosed
continuing connected transactions set by the
Company.

Related Party Transactions

Please refer to Note 35 to the financial statements in this
annual report for details of the significant related party
transactions prepared in accordance with the IFRS. For
the connected transactions and continuing connected
transactions pursuant to the requirements of the Listing
Rules, please refer to the disclosure as set out in the above
section headed “Connected Transactions” in this report of
Directors. Except for those disclosed in the section headed
"Connected Transactions” in this report of Directors, the
other related party transactions as disclosed in Note 35
are not considered as connected transactions, or are
exempt from reporting, announcement and independent
Shareholders’ approval requirements under the Listing
Rules.
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XXXll. COMPLIANCE WITH NON-COMPETITION

AGREEMENT

The Company entered into the non-competition agreement with
China Datang on 1 December 2015 (the “Non-Competition
Agreement”). Under the Non-Competition Agreement, China
Datang irrevocably undertook that, other than the Retained
Business (as defined in the Prospectus), China Datang and its
subsidiaries (excluding the Group and listed entities under China
Datang and their respective subsidiaries) did not, during the term
of the Non-Competition Agreement, and would procure their close
associates not to, directly or indirectly, engage in, individually or
jointly, with other entities, or assist to engage in or participate
in any business which competes with Our Principal Business (as
defined in the Prospectus). Furthermore, China Datang undertook
to grant an option to the Company to acquire new business
opportunities that may compete, directly or indirectly, with Our
Principal Business, an option to acquire and a right of first refusal
with regard to the Retained Business and/or the New Competing
Business in the future (as defined in the Prospectus).

The independent non-executive Directors are responsible for
reviewing and determining whether to accept such new business
opportunity provided by China Datang or its associates by taking
into consideration factors such as geography and compatibility of
business nature of such new business opportunity to the Group's
strategy and prospect.

During the Reporting Period, there was no new business opportunity
provided by China Datang or its associate(s) in accordance with
the Non-Competition Agreement.

The Company has received the confirmation letter from China
Datang, which confirmed that, in 2023, China Datang was in
compliance with all undertakings and provisions under the Non-
Competition Agreement.

The independent non-executive Directors have reviewed the
implementation of the Non-Competition Agreement and confirmed
that China Datang has been in full compliance with the Non-
Competition Agreement and there was no breach by China Datang.

XXXIV.RETIREMENT AND EMPLOYEES BENEFIT

SCHEME

Details of the Company's retirement and employees benefit
scheme are set out in Note 9 to the financial statements in this
annual report.

-

=

EEgWmE(E)

B TR R SRR B0 R

M2015% 12818 KRR EFEKE
BRI —hiEeRERFHE(REE%E
HEHE]) c BEBECRERFHE
FEARE AR CRERF Hah T
Bt EGE - BRRBEB(EERBRE
) - Rt RS F HERA - R
EAEREWNBAR(AEREFREKRNE
MNETEBEESESBHBARRNNT
g WHEFEZEHBEATSERK
HEMEE —HEIBELSE B
HEILEEMERMEEEB(EER
RIRER)BRBEF ] B FE
AR o oh  PERABERHEETAR
AIES SRS BRI L ESEE S EER
FRFMEBRSEERE - URKER
BEBE/SETARTHFER(TEE
BRRER)EREREREBILZERE

BUFBTETRAEFHNMRERSEK
LN RS L YNSRI E ST
g UREZENEGHESOME - %
BRENAASENBE A= FREEE
HARRRE -

RE|BEHA - PEAEREBRALE
REBEFRRXGF BREHENTELEESE -

ARFERPERERDERE - B
RBAPB KRENR2023FE BTl 2R %
B R TR AGE R IR -

B FRTE R B R R EEFHEN
MITHERETTERHE  URRTFEKRE
ERDETHREREHFHHE - LEE
EERIIBHY °

Bk (g R aEFIEHE

ARERIKEEB RN BIFBRNAE
HASERKRM Y

T CEEERE
AERFEERERNHARAR

71



72

REPORT OF DIRECTORS (CONTINUED)
EETHE(E)

XXXV. COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company listed on the Main Board of the Stock Exchange,
the Company strives to maintain a high standard of corporate
governance practices. Save as disclosed in this annual report, for
the year ended 31 December 2023, the Company has complied
with the code provisions of the Corporate Governance Code (the
“Code"”) as set out in Appendix C1 to the Listing Rules. Please
refer to the Corporate Governance Report as set out on pages 74

to 109 of this annual report for details.

XXXVI. PUBLIC FLOAT

Based on information publicly available to the Company and so far
as the Directors are aware, 21.04% of the issued share capital of
the Company was held by the public as at the Latest Practicable
Date, which was in compliance with the requirements and public
float waiver approved by the Stock Exchange under the Listing
Rules. For details of the public float waiver, please refer to the
section headed “Waivers from Strict Compliance with the Listing

Rules” in the Prospectus.

XXXVi. MATERIAL LITIGATION

Save as disclosed in Note 33 to the financial statements of this
annual report, as at 31 December 2023, the Group was not involved
in any material litigation or arbitration. So far as the Directors are
aware, no such litigation or claims are pending or threatened

against the Group.

XXxvil. AUDIT COMMITTEE

The Group’s 2023 annual results and the consolidated financial
statements for the year ended 31 December 2023 prepared
in accordance with the IFRS have been reviewed by the audit

committee of the Company (the “Audit Committee”).

XXXIX. AUDITORS

On 29 June 2023, Moore Stephens CPA Limited (now known as
Moore CPA Limited) and Da Hua CPAs (Special General Partnership)
were re-appointed as the international and domestic auditors of
the Company, respectively, for the year ended 31 December 2023
at the general meeting of the Company, with a term of one year.
Moore CPA Limited and Da Hua CPAs (Special General Partnership)
have audited the consolidated financial statements set out in this
report, which have been prepared in accordance with the IFRS

and PRC GAAP, respectively.
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Pursuant to the relevant requirements of the Ministry of Finance of
the People’s Republic of China and the SASAC, the service terms
of Ernst & Young and Ernst & Young Hua Ming LLP expired at the
conclusion of the 2021 annual general meeting of the Company (30
June 2022). The appointments of Moore Stephens CPA Limited
(now known as Moore CPA Limited) and Da Hua CPAs (Special
General Partnership) as the international and domestic auditors of
the Company were approved at the 2021 annual general meeting
of the Company.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the five years ended 31 December 2023 is set out on
pages b5 to 6 of this annual report.

CHANGES IN ACCOUNTING POLICIES

Except for the disclosure in Note 2 to the financial statements
of this annual report, there were no other changes in accounting
policies of the Company during the Reporting Period. Details of
the accounting policies are set out in Notes 3 and 4 to the financial
statements in this annual report.

MATERIAL CONTRACTS

Save as the above and as disclosed in the section headed
“Connected Transactions” in this report of Directors, none of the
Company or any of its subsidiaries entered into material contracts
with the Controlling Shareholder or any of its subsidiaries other
than the Group, nor was there any material contract between the
Group and the Controlling Shareholder or any of its subsidiaries
other than the Group in relation to provision of services in 2023.

EQUITY-LINKED AGREEMENT

No equity-linked agreement was entered by the Company for the
year ended 31 December 2023.

SIGNIFICANT SUBSEQUENT EVENT

As of the date of this report of Directors, the Group had no
significant events after the Reporting Period that needs to be
disclosed.

By order of the Board
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CORPORATE GOVERNANCE PRACTICES

The Company has always been committed to improving corporate
governance since its establishment. According to provisions of the
Code, it has established a modern corporate governance structure
comprising a number of independently operated bodies including
the general meetings, the Board, the Supervisory Committee and
the Senior Management in order to provide an effective check
and balance. The Company has also adopted the Code as its own
corporate governance practices.

As at the Latest Practicable Date, the Company was not involved
in any material litigation liable by any Director. Each Director has
the necessary qualification and experience required for performing
his duty. The Company has purchased liability insurance for the
Directors.

As at the Latest Practicable Date, the Company had been in
compliance with the principles and code provisions contained in
Part 2 of the Code. Corporate governance practices adopted by
the Company are outlined as follows:

BOARD

The Board carries out its duties and exercises its powers in
accordance with the Articles of Association and in the best
interest of the Company and its Shareholders. It reports and is
held accountable to the general meetings, and implements the
resolutions thereof.

1. Composition of the Board

As at the Latest Practicable Date, the Board consisted of nine
Directors, including one executive Director, five non-executive
Directors (including one employee representative Director)
and three independent non-executive Directors.

The biographical details of the Directors as at the Latest
Practicable Date are set out on pages 115 to 122 of this
annual report. There are no relationships (including financial,
business, family or other material or relevant relationships)
between members of the Board. The structure of the
Board is well balanced, with each Director equipped with
profound knowledge, experience and expertise relevant
to the Company’s business operation and development.
All Directors are well aware of their joint and individual
responsibilities toward the Shareholders.
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As at the Latest Practicable Date, the Board had always
been abiding by the requirements of the Listing Rules
regarding the appointment of at least three independent
non-executive Directors and that independent non-executive
Directors shall represent at least one-third of the Board.

Independent Non-executive Directors and Independence
Assessment Mechanism of the Board

The independent non-executive Directors play a significant
role in the Board as they bring an impartial view on the
Group's strategies, performance and control, as well
as ensure that the interests of all Shareholders are
considered. All independent non-executive Directors
possess appropriate academic, professional qualifications
or related financial management experience. None of the
independent non-executive Directors held any other offices
in the Company or any of its subsidiaries or is interested
in any shares of the Company.

The independent non-executive Directors are responsible
for maintaining high standards of supervision of the
Company, balancing the powers of the Board and exercising
effective and independent judgement on company actions
and operations. The Company has developed a mechanism
to ensure that independent views and opinions are available
to the Board. All independent non-executive Directors have
devoted sufficient time to attend all the Board meetings
and all the Board Committee meetings which he/she is a
member and have shared their views and opinions through
the meetings. Chairman of the Board also had a private
meeting with independent non-executive Directors without
the presence of other Directors to listen the independent
views on issues concerning the Group during the Reporting
Period. Upon reasonable request, independent professional
advice would be provided to the independent non-executive
Directors to assist them to perform their duties to the
Company. The Board has reviewed and confirmed that
implementation and effectiveness of of such mechanism
for the independent non-executive Directors in providing
independent opinions and advice to the Board for the year
ended 31 December 2023.

In order to ensure that independent views and input of the
independent non-executive Directors are made available to
the Board, the Nomination Committee and the Board are
committed to assess the Directors’ independence annually
with regards to all relevant factors related to the independent
non-executive Directors including the following:
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o required character, integrity, expertise, experience
and stability to fulfill their roles;

o time commitment and attention to the Company’s
affairs;

o firm commitment to their independent roles and to
the Board;

° declaration of conflict of interest in their roles as

independent non-executive Directors;

o no involvement in the daily management of the
Company nor in any relationship or circumstances
which would affect the exercise of their independent
judgement; and

o the Chairman meets with the independent
non-executive Directors regularly without the
presence of the executive Directors.

The qualifications of the three independent non-executive
Directors are in full compliance with the requirements
under Rules 3.10(1), 3.10(2), 3.10A and 19A.18(1) of the
Listing Rules. In addition, the Company has received annual
confirmations issued by each independent non-executive
Director as to their respective independence. Therefore, the
Company still considers that each independent non-executive
Director is independent under the independence guidelines
set out in Rule 3.13 of the Listing Rules.
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Current members of the Board are listed in the following
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rEERRE(E)

EEFMEKETNRNAT :

table:
Name Position Date of appointment
®H Bifz EEZMEHEB
ZHU Liming Chairman of the Board December 2022
SRR EER 2022124
Executive Director December 2022
HITES 20224124
Acting general manager September 2023
IR 2023494
SHEN Zhen Non-executive Director October 2023
FiR HEITES 2023%10A
WANG Jungi Non-executive Director September 2021
FERR HENITES 20214 9H
WU Daging Non-executive Director September 2021
RRE HEMITES 20214 9H
CHEN Kan Non-executive Director September 2021
BRAT HEMITES 20215 9H

SONG Yunpeng

Non-executive Director

(Employee representative Director)

September 2021

REMS EHITES 202149 A4
(BIRKES)
YE Xiang Independent non-executive Director June 2015
9 BIFRITES 201556 A
MAO Zhuanjian Independent non-executive Director June 2015
EER BIFRITES 201556 A
GAO Jiaxiang Independent non-executive Director April 2016
eSS BIFRITES 201654 A
Board Meetings EEgTS

According to the Articles of Association, the Board is

required to hold Board meetings at least four times each
year, and Board meetings shall be convened by the chairman
of the Board. Notices of regular Board meetings shall be
dispatched at least 14 days in advance. A quorum for the
Board meeting can be formed by half or more than half of
the Directors attending the meeting. Directors may attend
the Board meeting in person or appoint other Directors as
his proxy pursuant to certain requirements. Except for the
circumstance provided in the Articles of Association where
the Board considers connected transactions, resolutions
of the Board shall be passed by more than half of all the
Directors. The secretary of the Board is responsible for
preparing and keeping minutes of Board meetings and
making sure that such minutes are available for reference
by any Director.
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eEERRE(E)

During the Reporting Period, the Board held eight meetings,
details of which are set out as follows:

2023 Annual Report

The fourteenth meeting of the third session of
the Board was held on 10 January 2023, at which,
resolutions regarding, among others, (1) the
amendments to the term of office stipulated in
the appointment agreement of the managers of the
Company and the amendments to the performance
assessment indicators during the term of office;
and (2) the entering into of the general contract and
the closure of the “package” solution for the India
Cuddalore Project were considered and approved.

The fifteenth meeting of the third session of the
Board was held on 24 March 2023, at which,
resolutions regarding, among others, (1) work report
on the Board of the Company for 2022; (2) work
report on the general manager of the Company for
2022; (3) the independent auditor’s report, audited
financial statements, results announcement and the
annual report of the Company for 2022; (4) report
on the final financial accounts of the Company for
2022; (5) financial budget report of the Company for
2023; (6) the re-appointments of the international
and domestic auditors of the Company for 2023;
(7) report on remuneration of Directors of the
Company for 2022; (8) report on remuneration of
management members of the Company for 2022;
(9) the investment plan of the Company for 2023;
(10) the financing plan of the Company for 2023;
(11) the bank comprehensive credit of the Company
for 2023; (12) the report on the use of raised fund
of the Company; (13) work report on the legal,
compliance, internal control, self-examination and
comprehensive risk assessment of the Company
for 2022; (14) the amendments to the rules of
procedure for the Remuneration and Appraisal
Committee of the Board; (15) the amendments to
the Articles of Association of the Company; (16)
the authorization for treatment of desulphurization
by-products; (17) the refinement and improvement
of the Company’s strategic development planning
for the three years following the “14th Five-Year
Plan” and for a period of time thereafter; and (18)
the convening of the annual general meeting of the
Company for 2022 were considered and approved.
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The sixteenth meeting of the third session of the
Board was held on 26 April 2023, at which, resolutions
regarding, among others, (1) the profit distribution
plan for 2022 and the proposed distribution of 2022
final dividend of the Company; (2) the amendments
to the Administrative Measures for Performance
Appraisal of Management Members of the Company
(Trial); (3) the formulation plan of performance
appraisal indicators for the management members
of the Company for 2023; (4) the establishment of
Datang New Energy Design Institute; (5) the catalog
for the review and authorization of the Company’s
procurement results; and (6) the issuance of the
ESG Report of the Company for the year 2022 were
considered and approved.

The seventeenth meeting of the third session of
the Board was held on 31 August 2023, at which,
resolutions regarding, among others, (1) the interim
financial statements, results announcement and
interim report of the Company for 2023; (2) the
performance appraisal and remuneration allocation
plan for the management members of the Company;
(3) the change in the use of proceeds raised by
overseas listing; (4) the amendments to the List of
Interface of Authority and Responsibility between
Datang Environment Industry Group Co., Ltd. and
the Third-tier Enterprises; (5) the amendments to
the “Three Importance and One Greatness” and the
list of important decisions; (6) the transfer of assets
of the Baoji Contract Energy Management Project
by Datang Beijing Water Engineering & Technology
Co., Ltd.; (7) the registration with the NAFMII for
the issuance of ultra short-term commercial papers,
short-term commercial papers and medium-term
notes by the Company; and (8) the convening of the
first extraordinary general meeting of the Company
for 2023 were considered and approved.
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The eighteenth meeting of the third session of the
Board was held on 18 October 2023, at which,
resolution regarding the re-designation of Directors,
authorization of the chairman of the Board to act as
general manager and adjustment of the members
of the specialized committees of the Board was
considered and approved.

The nineteenth meeting of the third session of
the Board was held on 30 November 2023, at
which, resolution regarding the grant of a general
mandate to the Board of the Company to issue and
repurchase shares was considered and approved.

The twentieth meeting of the third session of
the Board was held on 20 December 2023, at
which, resolutions regarding, among others, (1)
the acquisition, investment and construction plan
of the Chutai and Weitai residential distributed
photovoltaic projects for household-use under
CHNT; (2) the participation in the investment and
establishment of China Datang Group Science
and Technology Innovation Research Institute
Company Limited; and (3) the formulation of the
Administrative Measures for Performance Appraisal
of Independent Non-executive Directors (Trial) of
the Company were considered and approved.

The twelfth meeting of the third session of the
Board was held on 28 December 2023, at which,
resolution regarding the adjustment of the proposal
for the investment and establishment of China
Datang Group Science and Technology Innovation
Co., Ltd. was considered and approved.
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Attendance/Number
Name Position of meetings held
HE Bz HE SEBITRE
ZHU Liming Chairman of the Board, executive Director and 8/8
acting general manager
RAEA EER  TESEARIEBALE 8/8
SHEN Zhen" Non-executive Director 4/8
BREA™ FEITES 4/8
WANG Junqi Non-executive Director 8/8
F&RS FEITES 8/8
WU Daging Non-executive Director 8/8
RARE FEITES 8/8
CHEN Kan Non-executive Director 8/8
BRA FEITES 8/8
SONG Yunpeng Non-executive Director 8/8
(employee representative Director)
RENE FEITES 8/8
(BIRKES)
YE Xiang Independent non-executive Director 8/8
2! B IEHMITES 8/8
MAO Zhuanjian  Independent non-executive Director 8/8
EHE B IEMITES 8/8
GAO Jiaxiang Independent non-executive Director 8/8
RERFE B IEMITES 8/8
Note: Hiat -
(1) Mr. SHEN Zhen did not attend four of the (1) HEEERAEHERZ N
meetings due to business travel. Hrmke:x o
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EramE (&)
3. Powers and Responsibilities of the Board

and the Management

The powers and responsibilities of the Board and the
management of the Company are specified in the Articles of
Association, providing a sufficient balanced and restrained
mechanism for corporate governance and internal controls.

The Board shall be responsible for and shall have general
power to manage and develop the Company's business.
Pursuant to the Articles of Association, the functions and
duties of the Board include, among other things, convening
general meetings and reporting the Board’s work to the
general meetings, implementing the resolutions of the
general meetings, determining business plans, investment
plans, detailed annual business objectives of the Company
and financing plans other than by ways of issue of corporate
debentures or other securities and of listing, formulating
annual budget, final accounts, profit distribution plan
and plan for recovery of losses, proposals for increase
or reductions of the Company's registered capital and
the issue of corporate debentures or other securities and
listing.

The Board is responsible for the Company’s corporate
governance. The Company has formulated its corporate
governance policy pursuant to the requirements of
Appendix C1 to the Listing Rules. For the year ended 31
December 2023, the Board performed its duties according
to the corporate governance policy of the Company. In
2023, the Board mainly reviewed the Company's corporate
governance policy and practices, reviewed and monitored
the training and continuous professional development of
Directors and Senior Management, reviewed and monitored
the Company’s policy and practices in respect of compliance
with laws and regulatory regulations, developed, reviewed
and monitored the code of conduct and compliance manual
for employees and Directors, and reviewed the Company’s
compliance with the Code and the disclosures made in the
Corporate Governance Report.

All Directors have full and timely access to all relevant
information as well as the advice and services of the Joint
Company Secretaries, with a view to ensuring that Board
procedures and all applicable rules and regulations are
followed. Each Director is normally able to seek independent
professional advice in appropriate circumstances at the
Company's expense, upon making a request to the Board.
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The management of the Company, led by the general
manager of the Company, is responsible for implementing
all the resolutions issued by the Board and organising
management of the Company's day-to-day operation.

Chairman and the General Manager

The positions of the chairman of the Board and the general
manager of the Company (i. e. chief executive officer under
the terms of the Listing Rules) of the Company are held
by different persons in order to ensure independence,
accountability of their respective functions and balanced
distribution of power and authority between them.

During the period from January 2023 to December 2023,
Mr. ZHU Liming served as the chairman of the Board.

During the period from January 2023 to September 2023,
Mr. SHEN Zhen served as the general manager of the
Company. Mr. SHEN Zhen ceased to be the general
manager of the Company since September 2023, and Mr.
ZHU Liming took the duties and responsibilities as the
acting general manager.

During the period when Mr. ZHU Liming, the chairman of the
Board of the Company, performed the duties of the acting
general manager, notwithstanding the deviation from code
provision C.2.1 of the Code, the supervision of the Board
(then comprising one executive Director, five non-executive
Directors (including one employee representative Director)
and three independent non-executive Directors) was
sufficient to ensure a proper structure of checks and
balances of power and to provide sufficient checks to
protect the interests of the Company and the Shareholders.

The chairman of the Board, who led the Board, decided on
the Company’s overall development strategies, ensured the
effective operation of the Board, performed his bounden
duties, and brought all important matters to discussion in
a timely manner, ensuring that the Company had in place
good corporate governance practices and procedures and
that the Board acted in the best interests of the Company
and its Shareholders as a whole. The general manager of the
Company was mainly responsible for the overall business
operation and management of the Company.
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Appointment, Removal and Re-election of
Directors

As provided in the Articles of Association, Directors are
elected by general meetings for a term of three years
and are eligible for re-election and re-appointment. The
Company has implemented a set of effective procedures
regarding the appointment of new Directors in the Articles
of Association. The nomination of new Directors is firstly
discussed by the nomination committee of the Company
(the “Nomination Committee”) which then submits its
recommendation to the Board, and is subject to approval
via the election in general meeting.

The Company has entered into service contracts with all
its Directors (including non-executive Directors) for a term
commencing from the date of appointment to the date of
the next general meeting for the re-election of Directors
and subject to termination in accordance with the terms
under respective service contracts.

Board Diversity
Board Perspective

The Company believes that the increasing diversity at the
Board level is one of essential elements in supporting the
attainment of its strategic objectives and its sustainable
development. Therefore, the Company formulated board
diversity policy in October 2016 (the “Board Diversity
Policy”). While determining the composition of the Board,
the Company shall consider the diversity of the Board
from various perspectives, including, without limitation,
gender, age, cultural and education background, ethnicity,
professional experience, skills, knowledge and length of
service. The ultimate decision of the Board will be based
on merit and contribution that the selected candidates will
bring to the Board. All Board appointments will be based
on meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of
diversity on the Board. The Nomination Committee will
report the composition of the Board at the diversity level in
the annual report each year, and monitor the implementation
of this policy. The Nomination Committee will review this
policy, as appropriate, to ensure its effectiveness. The
Nomination Committee will discuss any revisions that may
be required, and recommend any such revisions to the
Board for consideration and approval.

2023 Annual Report
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The existing Directors, who are different from each
other in background, can deliver corporate governance
on a supplement basis and promise a relatively complete
corporate governance system. The Board's nomination
policy is still being refined and we will select qualified
candidates who meet those needs in line with our growing
business requirements to support our Company's future
development.

As a single gender board will not be considered to have
achieved diversity from 1 January 2022, we will review
the structure and composition of the Board, and appoint a
Director of a different gender on or before 31 December
2024. The Company recognizes that, as the majority of the
Directors are male, the gender diversity of the Board needs
to be improved, and the Board expects to increase the
proportion of its female members, with the ultimate goal
of achieving gender parity in the coming years. The Board
will continue to identify potential successors to the Board
to achieve gender diversity by screening and nominating
such candidates through the Nomination Committee.

Employee Perspective

As at 31 December 2023, the Company's total number of
employees (including Senior Management) is 985, of which
717 employees are male, accounted for approximately
72.79%, and 268 employees are female, accounted for
approximately 27.21%. Most of the in-service employees
were men primarily due to that most of the candidates
were men subject to the industry nature of the Company.
However, the Company aims to refrain from any form
of harassment and discrimination with respect to age,
gender, race, nationality, religion, marital status or disability
in the workplace via implementation of human resources
management policy and ensure that every employee is
treated equally and fairly. The Company also ensures that
the Company will promote gender diversity in middle and
senior employees’ recruitment and provide them with more
appropriate on-the-job training, so as to provide a pipeline
for female management and have potential successors to
the Board in the near future.
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Remuneration of Directors

Remuneration of Directors is reviewed by the remuneration
and evaluation committee of the Company (the
“Remuneration and Evaluation Committee”) and the
Board in accordance with criteria such as qualification,
working experience, working performance, positions and
market conditions, and determined by the general meeting
based on criteria such as qualification, working experience,
working performance, positions and market conditions.

Training for Directors and Joint Company
Secretaries

(1) Training for Directors

All Directors always attend to the Directors’ duties
and personal integrity, and the business activities
and developments of the Company. In 2023, the
Directors had been updated on a monthly basis
with information relating to the performance,
state of affairs and prospects of the Company.
In addition, the Company provided Directors with
the latest developments in the Listing Rules and
other applicable regulatory regulations from time to
time, to make sure the Directors were able to keep
making contribution to the Board with extensive
information and appropriate expertise.

Compliance training for Hong Kong listed company
was provided by Zhong Lun Law Firm LLP, the
then legal advisor of the Company as to Hong Kong
laws, to Directors and management of the Company
during the Reporting Period (the “Compliance
Training”).

In 2023, all Directors attended the continuous
professional development programme, developed
and refreshed their knowledge and skills to ensure
their continuing contribution to the Board with
complete information and expertise as needed.

2023 Annual Report
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Trainings received by all Directors during the year

2023 are as follows:
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EER2023FEEXHE
HBEBEWE

Name Position Training topics
HE LA EAE1E

ZHU Liming Chairman of the Board, executive Director and Compliance Training

acting general manager

SRR EER  TEFRABLAKE SR

SHEN Zhen Non-executive Director Compliance Training
EiA FEMITES SR

WANG Jungi Non-executive Director Compliance Training
F &R EMITES SR

WU Daging Non-executive Director Compliance Training
RKRE EHITES SRl

CHEN Kan Non-executive Director Compliance Training
BRAT FEMITES &Rl

SONG Yunpeng

Non-executive Director
(Employee representative Director)

REMS FEHITES
(BIRKES)

YE Xiang Independent non-executive Director
2" BUIFHITES

MAO Zhuanjian Independent non-executive Director
EEE BUIFHITES

GAO Jiaxiang Independent non-executive Director
SEX: BIFHITES

Compliance Training

ERIE

Compliance Training
AR
Compliance Training
G RE
Compliance Training
BRE

Training for Joint Company Secretaries

The Company appointed Mr. LIANG Xiuguang as
the Joint Company Secretary in November 2020.
In compliance with Rule 3.29 of the Listing Rules,
Mr. LIANG Xiuguang, the Joint Company Secretary,
had undertaken relevant professional trainings of not
less than 15 hours for the year ended 31 December
2023,

The Company appointed Mr. LEUNG Chi Kit (manager
of the listing services department of TMF Hong Kong
Limited) as the Joint Company Secretary in May
2022. In compliance with Rule 3.29 of the Listing
Rules, Mr. LEUNG Chi Kit had undertaken no less
than 15 hours of relevant profession training for the
year ended 31 December 2023. His primary internal
contact in the Company is Mr. LIANG Xiuguang.
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9. Directors’ Liability Insurance and the
Permitted Indemnity Provisions

The Company has always been in strict compliance with
the principles and requirements of the Listing Rules. As
at 31 December 2023, the Company was not involv